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(B) The table of sections for subpart C of part 11
of subchapter N of chapter 1 is amended by striking out
the ilem relating to section 895 and inserting n lieu
thereof the following:

“See. 895. Income derived by a foreign central bank of issue
from obligations of the United States or from
bank deposits.”

(b) DivipENDS.—Scction 861(a)(2)(B) (relating to
dividends from sources within the United States) is amended
to read as follows:

“(B) from a foreign corporation unless less
than 50 percent of the gross income from all
sources of such foreign corporation for the 3-year
period ending with the close of its tazable year pre-
ceding the declaration of such dividends (or for such
part of such period as the corporation has been in
existence) was effectively connected with the con-
duct of a trade or business within the United States;
but only in an amount which bears the same ratio to
such dividends as the gross income of the corpora-
tion for such period which was effectively con-
nected with the conduct of a trade or business within
the United States bears to ils gross income from all
sources; but dividends (other than dividends for
which a deduction 1s allowable wunder  section

245(h)) [rom a foreiyn corporation shall, for pur-
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