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ual not engaged in trade or business within the United
States who has not established a tazable year for any
prior period shall be treated as hdving a taxable year
which s the calendar year.

“(b) IncomME ConNecTED Wira UNITED STATES

BUSINESS—GRADUATED RATE OoF TAXx.—

“(1) IMPOSITION OF TAX—A nonresident alien
individual engaged in trade or business within the
United States during the taxable year shall be tazable
as provided in section 1 or 1201(b) on his tazable income
which s effectively connected with the conduct of a trade
or business within the United States.

“(2) DETERMINATION OF TAXABLE INCOME.—In
determining taxable income for purposes of paragraph
(1), gross income includes only gross income which is
effectively connected with the conduct of a trade or
business within the United States.

“(c) PARTICIPANTS IN CERTAIN EXCHANGE OR

TrAINING PROGRAMS.—For purposes of this section, a non-
resident alien individual who (without regard to this sub-
section) 1is mot engaged in trade or business within the
United States and who is temporarily present in the United
States as a nonimmigrant under subparagraph (I') or (J)
of section 101(a)(15) of the Immigration and Nationality
Act, as amended (8 U.S.C. 1101(a)(15) (F) or (J)),
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