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(3) by striking out “and amounts described in sec-
tion 402(a)(2)” and all that follows in the first sentence
of subsection (b) and inserting in lieu thereof “gains
described in section 402(a)(2), 403(a)(2), or 631
(b) or (c), amounts subject to tax under section 871
(a)(1)(C), gains subject to tax wunder section 871
(a)(1)(D), and gains on transfers described in section
1235 made on or before October 4, 1966.7; .

(4) by adding at the end of subsection (b) the fol-
lowing new sentence:

“In the case of a nonresident alien individual who is a mem-
ber of a domestic partnership, the items of income referred
to in subsection (a) shall be treated as referring to items
specified in this subsection included in his distributive share
of the income of such partnership.” ;

(5) by striking out paragraph (1) of subsection
(c) and wmserting in liew thereof the following new
paragraph :

“(1) INCOME CONNECTED WiTH UNITED STATES
BUSINESS.—No deduction or withholding under subsec-
tion (a) shall be required in the case of amy item of

- income (other than compensation for personal services)
which 18 effectively connected with the conduct of a

trade or business within the United States and which
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