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during the tazable year. An election under this para-

graph for any taxable year shall remain in effect for all

subsequent tazable years, except that it may be revoked
with the consent of the Secretary or his delegate with
respect to any taxzable year.

“(2) ELECTION AFTER REVOCATION, ETC.—Par-
agraphs (2) and (3) of section 871(d) shall apply in
respect of elections under this subsection in the same
manner and to the same extent as they apply in respect
of elections under section 871(d).

“(e) INTEREST ON UNITED STATES OBLIGATIONS
RECEIVED BY BANKS ORGANIZED IN P0SSESSIONS.—In the
case of a corporation created or organized in, or under the
law of, a poésession of the United States which is carrying
on the banking business in a possession of the United States, |
interest on obligations of the United States shall—

“(1) for purposes‘ of this subpart, be treated as

 income which is effectively connected with the conduct of

a trade or business within the United Stdtes, and

“(2) shall be taxable as provided in subsection
( a).( 1) whether or not such corporation is engaged in
trade or business within the United States during the

taxzable year.
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