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during the last half of the taxable year is owned by
nonresident alien individuals, whether directly or indi-
rectly through foreign estates, foreign trusts, foreign
partnersﬁips, or other foreign corporations;”.

(2) Section 543(b)(1) (relating to definition of

ordinary gross income) is amended—

(4) by striking out “and” at the end of sub-
paragraph (4),

(B) by striking out the period at the end of

. subparagraph (B) and inserting in lieu thereof “,
and”’, and

(C) by inserting after subparagraph (B) the
following new subparagraph :

“UC) 1in the case of a foreign corporation all of
the outstanding stock of which during the last half
of the taxable year is owned by nonresident alien in-
dwiduals (whether directly or indirectly through
foreign estates, foreign trusts, foreign partnerships,
or other foreign corporations), all items of income
which would, but for this subparagraph, constitute
personal holding company income under any para-.
graph of subsection (a) other than paragraph (7)
thereof.”

(3) Section 545 (relating to definition of undis-

tributed personal holding company income) is amended—
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