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“(b) IMPOSITION OF DISCRIMINATORY TAXES BY
Foreien CouNTRY.—W henever the President finds that—
“(1) under the laws of any foreign country, citizens
of the United‘States or domestic corporations (or any
class of such citizens or corporations) are, with respect to
any item of income, being subjected to a higher effective
rate of tax than are nationals, residents, or corporations
of such foreign country (or a similar class of such na-
tionals, residents, or corporations) under similar cir-
cumstances;
“(2) such foreign country, when requested by the
United States to do so, has not acted to eliminate such
higher effective rate of tax; and
“(3) it is in the public interest to adjust, in accord-
ance with the provisions of this subsection, the effective
rate of tax imposed by this subtitle on similar income of
nationals, residents, or corporations of such foreign
country (or such similar class of such nationals, resi-
dents, or corporations),
the President shall proclaim that the tax on similar income
of nationals, residents, or corporations of such foreign country
(or such similar class of such nationals, residents, or corpo-
rations) shall, for taxable years beginning after such proc-

lamation, be adjusted so as to cause the effective rate of tax
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