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out ““(determined without regard to paragraph (10)
thereof)”. |
(c) DEFINITION OF EARNED INcoME.—Section 401
(c){2) (relating to definition of earned income for certain
pension and profit-sharing plans) is amended by striking out
subparagraphs (A) and (B) and inserting in liew thereof
the following: ~
| “(A) IN GENERAL—The term ‘earned income’
means the net earnings from self-employment (as de-
ﬁhed in section 1402(a)), but such net earnings
sﬁall be determined—

“(1) only with respect to a trade or busi-
ness in which personal serbices of the taxpayer
are a material income-producing factor,

(i) without regard to *parag.raphs (4)
“and (5) of section 1402(c), |

“(iii) in the case of any i'ndividdal who s
treated as an employee under sections 3121 ( r] )
\(8) (4), (C), or (D), without regard to
paragraph (2) of section 1402(c), and

“fiv) without vegard to items which are
not included 1w gross income for purposes of this
chdpt-er, and the deductions properly allocable
to or chargeable against such items.

For purposes of this subparagraph, section 1402, as
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