‘“(b) Conforming amendment.

“(c) Effective date.
“Sec. 210. Straddles.

“(a) Treatment as
gain.

“(b) Effective date.

“Sec. 211, Tax treatment of per-unit retain
allocations.

“(a) Tax treatment of cooperatives.
“(b) Tax treatment by patrons.
“(c) Definitions.

“(d) Information reporting.

“(e) Effective dates.

‘“(f) Transition rule.

“Sec. 212, Excise tax rate on ambulances
and hearses.

“(a) Classification as automobiles.
‘“(b) Effective date.

“Sec. 213. Applicability of exclusion from in-
terest equalization tax of cer-
tain loans to assure raw ma-
terials sources.

‘“(a) Exception to exclusion.
“(b) Technical amendments.
“(c) Effective date.

“Sec. 214. Exclusion from interest equaliza-
tion tax for certain acquisitions
by insurance companies.

“(a) New companies and companies oper-
ating in former less developed countries,
“(b) Effective date.

“Sec. 216. Exclusion from interest equaliza-
tion tax of certain acquisitions
by foreign branches of domestic
banks.

“(a) Authority for modification of execu-
tive orders.
“(b) Effective date.

“TITLE III—PRESIDENTIAL ELECTION CAMPAIGN
FUND ACT

Sec. 301. Short title.

“Sec. 302. Authority for designation of $1 of
income tax payments to presi-
dential election campaign fund.

“Sec. 303. Presidential election campaign
fund.

“(a) Establishment.

“(b) Transfers to the fund.

“(c) Payments from fund.

“(d) Transfers to general fund.
“Sec. 304. Establishment of advisory board.
“Sec. 305. Appropriations authorized.

“TITLE IV—MISCELLANEOUS PROVISIONS

“Sec. 401. Treasury notes payable in foreign
currency.
“Sec. 402, Reports to clarify to mnational
debt and tax structure.”
And the Senate agree to the same,
That the House recede from its disagree-
ent to the amendment of the Senate to
e title of the bill and agree to the same.
W. D. M1LLs,
CeciL R. KING,
HALE BoGGs,
EuGENE J. KEOGH,
JoHN W. BYRNES,
James B. UTT,
Managers on the Part of the House.

RusseLL B. LONG,

GEORGE A. SMATHERS,

CLINTON ANDERSON,

EUGENE J. MCCARTHY,

FRANK CARLSON,

WALLACE F. BENNETT,
Managers on the Part of the Senate,

short-term capital

STATEMENT
The managers on the part of the House at
the conference on the disagreeing votes of
the two Houses on the amendments of the

Senate to the bill (HR. 18103) to amend
the Internal Revenue Code of 18064 to provide
equitable tax treatment for foreign invest-
ment in the United States, submit the fol-
lowing statement in explanation of the effect
of the action agreed upon by the conferees
and recommended in the accompanying con-
ference report:

The Senate amendment to the text of the
bill struck out all after the enacting clause’
of the bill as passed by the House and in-
serted in lieu thereof a substitute containing
four titles: title I, foreign investors tax act;
title II, other amendments to internal reve-
nue code; title III, Presidential election cam-
paign fund act; and title IV, miscellaneous
provisions. The effect of the action recom-
mended in the accompanying conference re-
port is explained below under the four head-
ings contained in the Senate amendment.

TITLE I—FOREIGN INVESTORS TAX ACT

Income and estate tax treatment of amounts
held on deposit

(e) Income tar treatment.—Under exist-
ing law, interest on United States bank de-
posits is not treated as United States source
income and, therefore, not subject to the
Federal income tax in the case of nonresident
aliens and foreign corporations not engaged
in trade or business in the United States.
Under the bill as passed by the House (1)
this source rule for interest on bank deposits
was broadened for a temporary period so it
applied also to accounts with mutual savings
banks, domestic building and loan associa-
tions, etc., and to amounts held on deposit
by insurance companies, and (2) after De-
cember 31, 1971, all interest paid or credited
on these United States deposits, accounts, or
amounts (including interest on bank de-
posits) was to be treated as United States
source income.

Under the Senate amendment, the tem-
porary income tax treatment provided by the
bill as passed by the House for interest on
these deposits, accounts, and amounts was
made permanent. Under the action recom-
mended in the accompanying conference re-
port, the temporary income tax treatment
provided in the bill as passed by the House
for interest on United States bank deposits,
accounts with mutual savings banks, do-
mestic building and loan associations, ete.,
and amounts held on deposit by insurance
companies, will apply with respect to
amounts pald or credited before January 1,
1973. Such amounts paid or credited after
December 31, 1972, are to be treated as in-
come derived from sources within the United
States (and therefore subject to the Federal
income tax).

The conferees in inserting December 31,
1972, as the date for the termination of the
income tax exemption for interest on bank
deposits, etc., believe that this will provide
an opportunity to review the exemption in
view of developments in the balance of pay-
ments situation and other factors.

(b) Estate tax treatment—Under existing
law, United States bank deposits of non-
residents who are not citizens are not in-
cludible in their gross estates. Under the bill
as passed by the House, these bank deposits
would have been includible in these gross
estates, effective with respect to decedents
dying after the date of the enactment of the
bill.

Under the Senate amendment, United
States bank deposits, accounts with mutual
savings banks, building and loan associa-

. tons, etc.,, and amounts held on deposit by
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