3

1 an owner-emplovee within the meaning of section
2 401 (¢) (3) (A), the amounts deductible under sub-
3 section (a) in any taxable year with respect to con-
4 tributions on behalf of such owner-employee shall, sub-
5 ject to the provisions of paragraph (2), not cxceed
G $2,500, or 10 pereent of the earned income derived hy
7 him from the trade or business with respeet to which the
8 plan is established, whichever is the lesser.”
9 (b) Subparagraph (A) of section 404 (e) (2) of such

10 C'ode (relating to overall limitation in case of contributions
11 made nnder more than one plan) is amended by inserting
12 “referred to in paragraph (1)” after “individlml”.

13 (¢) Section 401 (¢) of such Code (relating to excess

14 contributions on hehalf of owner-employees) is amended—

15 (1) Dy imserting “and” at the end of clanse (i) and
16 at the end of clanse (it) of paragraph (1) (B), and by
17 striking ont clanses (i) and (iv) of such subparagraph,
18 and

19 (2) by striking out “subparagraphs (B) (ii),
20 (iit), and (iv)” in the last sentence of paragraph (3)
21 and incerting in licu thereof “subparagraph (B) (ii) ”,
22 and by striking out “such subparagraphs” in such last
23 sentenee  and  ingerting in lien thvel'eof “such  sub-
24 paragraph”.
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