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amount which may be deducted, or the amount deductible, under
this section with respect to contributions made on behalf of such
individual shall be determined without regard to the preceding
sentence.]
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(e) SpeCIAL LIMITATIONS FOR SELF-EMPLOYED INDIVIDUALS.—

(1) In cENERAL.—In the case of a plan included in subsection (a) (1),
(2), or (3), which provides contributions or benefits for employees some
or all of whom are employees within the meaning of section 401(c) (1),
the amounts deductible under subsection (a) [(determined without
regard to paragraph (10) thereof)] in any taxable year with respect
to contributions on behalf of any employee within the meaning of sec-
tion 401(c)(1) shall, subject to the provisions of paragraph (2), not
exceed $2,500, or 10 percent of the earned income derived by such
employee from the trade or business with respect to which the plan
is established, whichever is the lesser. ’

(2) CONTRIBUTIONS MADE UNDER MORE THAN ONE PLAN.—

(A) OVERALL LIMITATION.—In any taxable year which amounts
are deductible with respect to contributions under two or more
plans on behalf of an individual who is an employee within the
meaning of section 401(c) (1) with respect to such plans, the aggre-
gate amount deductible for such taxable year under all such plans
with respect to contributions on behalf of such employee [(deter-
mined without regard to subsection (a2)(10))]} shall not exceed
$2,500, or 10 percent of the earned income derived by such em-
ployee from the trades or businesses with respect to which the
plans are established, whichever is the lesser.

(B) ALLOCATION OF AMOUNTS DEDUCTIBLE.—In any case in
which the amounts deductible under subsection (a) (with the
application of the limitations of this subsection) with respect to
contributions made on behalf of an employee within the meaning
of section 401(c)(1) under two or more plans are, by reason of
subparagraph (A), less than the amounts deductible under such
subsection determined without regard to such subparagraph, the
amount deductible under subsection (a) [(determined without
regard to paragraph (10) thereof)} with respect to such contri-
butions under eacﬁ such plan shall be determined in accordar:- =
with regulations prescribed by the Secretary or his delegate.

(3) CONTRIBUTIONS ALLOCABLE TO INSURANCE PROTECTION.—For
purposes of this subsection, contributions which are allocable (deter-
mined under regulations prescribed by the Secretary or his delegate)
to the purchase of life, accident, health, or other insurance shall not
be taken into account.
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