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of an option granted by the taxpayer as part of a straddle,
the gain shall be deemed to be gain from the sale or ex-
change of a capital asset held for not more than 6 months
on the day that the option expired.

“(2) ExcLusioN oF DEALERS.—This subsection
shall not apply to any person who holds securities for sale
to customers in the ordinary course of his trade or busi-
ness.

“(3) DEFINITIONS.—For purposes of this subsec-
tion—

“(A) The term ‘étraddle’ means o simultane-
ously granted combination of an option to buy, and
an option to sell, the same quantity of a security at
the same price during the same period of time.

“(B) The term ‘security’ has the meaning as-
signed to such term by section 1236 (c).”’

SEc. 2. The amendments made by the first section of this
Aet shall apply to straddle transactions entered into after

January 25, 1965, in taxable years ending after such date.
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