4 TAX TREATMENT OF INDIRECT PURCHASES OF STOCK

(%) of any of such stock was acquired in an acquisition
whach 18 a purchase within the meaning of the second
sentence of paragraph (3), the date on which the distributee
48 first considered under section 318(a) as owning stock
ouned by the corporation from which such acquisition

- was made,
then the basis of the property in the hands of the distributee shall
~be the adjusted basis of the stock with respect to which the
distribution was made. For purposes of the preceding sentence,
under regulations prescribed by the Secretary or his delegate,
proper adjustment in the adjusted basis of any stock sha%l be
made for any distribution made to the distributee with respect to
such stock before the adoption of the plan of liquidation, for
any money received, for any liabilities assumed or subject to
which the property was received, and for other items.

(3) PurcHASE DEFINED.—For purposes of paragraph (2)(B),
the term “purchase” means any acquisition of stock, but only if—

(A) the basis of the stock in the hands of the distributee
is not determined (i) in whole or in part by reference to the
adjusted basis of such stock in the hands of the person from
whom acquired, or (ii) under section 1014(a) (relating to
progerty acquired from a decedent), ,

(B) the stock is not acquired in an exchange to which
section 351 applies, and :

(C) the stock is not acquired from a person the ownership
of whose stock would, under section 318(a), be attributed to
the person acquiring such stock. '

Notwithstanding subparagraph (C) of this paragraph, for purposes
of paragraph (2)(B), the term ““purchase’ also means an acquisition
of stock from a corporation the ownership of stock by which would,
under section 318 (a), be attributed to the person acquiring such
stock, if the stock.of such corporation by reason of which such owner-
ship would be attributed was acquired by purchase (within the mean-
wng of the preceding sentence).

(4) DisTRIBUTEE DEFINED.—For purposes of this subsection,
the term ‘‘distributee’’ means only the corporation which meets
the 80 percent stock ownership requirements specified in sec-
tion 332(b). o

* * * * * vk *

SEC. 453. INSTALLMENT METHOD.
* . t * * * o *

- (d) Gain or Loss oN DisPosiTION OF INSTALLMENT OBLIGATIONS.—

(1) GENERAL RULE.—If an installment obligation is satisfied

at other than its face value or distributed, transmitted, sold, or

otherwise disposed of, gain or loss shall result to the extent of the
difference between the basis of the obligation and—

(A) the amount realized, in the case of satisfaction at other

- than face value or a sale or exchange, or _

(B) the fair market value of the obligation at the time of
distribution, transmission, or disposition, in the case of the
distribution, transmission, or disposition otherwise than by
sale or exchange.
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