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(2) The assurance required in the case of a transfer of surplus real property
shall be inserted in the instrument effecting the transfer of any such surplus
land, together with any improvements located thereon, and shall consist of (i)
a condition coupled with a right to be reserved to the Department to revert title
to the property in the event of breach of such nondiscrimination condition during
the period during which the real property is used for a purpose for which the Fed-
eral financial assistance is extended or for another purpose involving the provision
of similar services or benefits, and (ii) a covenant running with the land for the
same period. In the event a transferee of surplus real property proposes to
mortgage or otherwise encumber the real property as security for financing con-
struction of new, or improvement of existing, facilities on such property for the
purposes for which the property was transferred, the Secretary may agree, upon
request of the transferee and if necessary to accomplish such financing, and upon
such conditions as he deems appropriate, to forbear the exercise of such right
to revert title for so long as the lien of such mortgage or other encumbrance
remains effective.

(b)) Continuing State programs. Every application by a State or a State
agency to carry out a program involving continuing Federal financial assistance
to which this part applies (including the programs listed in Part 2 of Appendix
A) shall as a condition to its approval and the extension of any Federal finan-
cial assistance pursuant to the application (1) contain or be accompanied by
a statement that the program is (or, in the case of a new program, will be)
conducted in compliance with all requirements imposed by or pursuant to this
part. or a statement of the extent to which it is not, at the time the statement is
made. so conducted. and (2) provide or be accompanied by provision for such
methods of administration for the program as are found by the responsible
Department official to give reasonable assurance that the applicant and all re-
cipients of Federal financial assistance under such program will comply with all
requirements imposed by or pursuant to this part, including methods of ad-
ministration which give reasonable assurance that any noncompliance indicated
in the statement under subparagraph (1) of this paragraph will be corrected.

(¢) Elementary and secondary schools. The requirements of paragraph (a)
or (b) of this section with respect to any elementary or secondary school or
school system shall be deemed to be satisfied if such school or school system (1)
is subject to a final order of a court of the United States for the desegregation
of such school or school system, and provides an assurance that it will comply
with such order. including any future modification of such order, or (2) sub-
mits a plan for the dexegregation of such school or school system which the Com-
missioner of Ilucation determines is adequate to accomplish the purposes of
the Act and this part, and provides reasonabhle assurance that it will carry out
«uch plan: in any case of continuing Federal financial assistance the Com-
missioner may reserve the right to redetermine. after such period as may be
specified by him. the adequacy of the plan to accomplish the purposes of the
Act and this part. In any case in which a final order of a court of the United
Qtates for the desegregation of such school or school system is entered after
submission of such a plan. such plan shall be revised to conform to such final
order. including any future modification of such order.

(d) Assurances from institutions. (1) In the case of any application for Fed-
eral financial assistance to an institution of higher education (including as-
sistance for construction, for research. for a special training project, for a stu-
dent loan program, or for any other purpose). the assurance required by this sec-
tion shall extend to admission practices and to all other practices relating to the
treatment of students.

(2) The assurance required with respect to an institution of higher educa-
tion. hospital. or any other institution. insofar as the assurance relates to the
institution’s practices with respect to admission or other treatment of indi-
vidnals as students. patients, or clients of the institution or to the opportunity
to participate in the provision of services or other benefits to such individuals,
shall be applicable to the entire institution unless the applicant establishes, to
the satisfaction of the responsible Department official, that the institution’s
practices in designated parts or programs of the institution will in no way affect
its practices in the program of the institution for which Federal financial assist-
ance is sought. or the beneficiaries of or participants in such program. If in any
«uch case the assistance sought is for the construction of a facility or part of




