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BACKGROUND: ECONOMY IN GOVERNMENT—1967

Department of Defense cost reduction program, fiscal year 1966—Continued

{In millions of dolars]

Realized hard savings Cost
avoid-
ance
Summary of area and Total |Fiscal year [Fiscal year
Budg- | Fund unreal-| savings! | 1966 goal | 1967 goal
eted |[savings| Total | ized
savings decision|
savings
III. Reducing operating costs:
A. Terminating unnec-
essary operations:
$196 - 8196 $65 $261 $200 $262
137 oo 137 76 213 185 205
432 326 458 507 965 750 962
[ 2 I 3 8 1n 13 15
768 26 794 5656 1,450 1,148 1,444
B. Consolidation and
standardization:
1. DSA operating
expense_....... 58 2 60 4 64 57 62
2. Consolidation of
contract ad-
ministration... [ ) S 5 14 19 19 19
3. Departmental
operating ex-
pense savings:
Army_ ... 6 16 22 25 47 20 44
Navy... 30 10 40 3 43 15 30
Air Force___._.__ 104 64 168 15 183 100 230
Totaleeoeomeene 140 90 230 43 273 135 304
C. Increasing efficiency of
operation:
1. Improving tele-
communica-
tion manage-
ment:
47 1 48 2 50 46 33
9 1 10 jococeaoe 10 6 10
89 3 92 21 113 83 120
2 1 b 7 [E— 3 2 2
147 6 153 23 176 137 165
2. Improving trans-
portation and
traffic man-
agement:
E: Y e ccmem 31 1 32 25 57 14 43
Navy-.---- 12 1 13 10 23 7 10
Air Foree.o-_-__ 37 2 39 14 53 25 30
Total.eeoooooo 80 4 84 49 133 46 83
8. Improving equip-
ment mainte-
narnce manage-
ment:
Army. 9 9 24 33 58 45
Navy occeeeoo 44 14 58 6 64 60 60
Air Force.. _.._. 23 3 6 6 32 110 60
Total. oo 76 17 73 36 129 228 165
4. Noncombat ve-
hicle manage-
ment:
Army._. ... 8 4 12 7 19 18 19
Navy._. [ 6 2 8 3 7
Alr Foree.______ 10 ! 2 12 5 17 12 14
Total . __.___.. 24 6 30 14 44 33 40
5. Use of contract
technicians:
1 : J P 8 9 9
1 ) O P 1 4 1
17 |cecccamcnaan
Total ccoomans’ 7| 2 9l 9 30 10

Bee footnotes at end of table, p. 123,



