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Mr. Trrrerton. I would say $1.5 billion. I don’t know, your num-
bers may include other things than what we are talking about. But
if it is directly to Grumman, $1.5 billion should do it. :

Chairman Tracue. We have a cost of prior to fiscal year 1967,
$757 million. We have another figure for fiscal year 1967, the original
estimate was $350 million. Current fiscal year estimate, $400 million.
Fiscal year 1968, $345 million. Then you have added $345 million
as part of the $250 million you talked about. : '

Representative Grammo. That brings it up close to $2 billion.

Mr. Trrrerron. Well, NASA wou%d have to go into that, because
" they haven’t told us numbers like this.

Representative Giammo. But using your projected cost figures
then, what is the total amount that you estimate it will cost?

Mr. Trrrerron. I would say $1.5 billion. ‘

Representative Giaimo. $1.5 billion, not including your fee?

Mr. TrrrerToN. Noj; including the fee.

Representative Graimo. Including the fee?

Mr. TrrrerTON. I can see about $1.4 billion cost.

Representative Grammo. Yes?

Mr. TirrerTON. $1.42 billion, something of that sort.

Chairman Teacue. Wasn’t the original estimate about $2 billion?

Mr. Trrrerron. No,sir. : ' -

Chairman TeacuE. The original contract? :

Mr. TrrrerTon. The original contract was $1.290 billion cost. .

Representative CapeLr. Cost again ?

Mr. Trrrerron. Cost. You see, your costs and our costs are

. different. : :

Representative Caperr. That’s right.

Mr. TrrrerroN. We don’t know about changes and things like that
in the company. There has got to be an allowance for changes. We
don’t know what allowance NASA has made for changes.
beChlagnnan Teacue. Maybe we are being told things that we shouldn’t

told.

Mr. Frerrac. These are estimates of work.

Chairman Tracue. These are estimates; yes.

Mr. Frerrac. It has fee and it has other expenses. '

Representative CaBeLr. You have your direct LM costs which then
make up the total costs to LM. You see, that’s where that discrepancy
can easily well come into play. ‘

Representative Grarmo. Well, getting back to the question I think
Mr. Teague asked you, are we going to wind up much over the esti-
mate or did T hear approximately 5 percent.

Mr. Trrrerron. Isaid 5 to 10 percent.

Representative Giaimo. Fiveto ten percent over? :

Mr. TirrertoN. Would be our estimate at this point. Now, once
again, I would like to restate that this is on a fairly suceessful sched-
ule. If you run into all kinds of blockages downstream, then this
might be something else again, which is, I suppose, what NASA’s ex-
perience has been. This is why their viewpoint has to be different
from ours. :

Representative WaceoNNER. What he is hedging on—and “hedg-
ing” is a bad word—they haven’t really flown these vehicles and they
don’t know.



