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Secretary Wirrz. Could 1 say. to Mr Macdonald that I do hevei

now the detailed information. The letter to which I referred is a letter

of May 9 from the Acting Secretary of Defense, Mr Vance, to Mr‘

. Staggers, setting out the detail to which I referred.

I have also, since our second conversation, been i in touch 1nd1rectly_}
with the Department of Defense which indicates its. complete willing-
ness to meet on any further discussion of this Whlch seems. advrsable

(The letter refer red to follows: ) , S £

Washmgt(m, D.C., May9 1967 Sy
- Hon HARLEY O STAGGERS _ AR
e Ohmrm(m Interstate and Fore@gn (Jommerce Oommottee
- House of Representatives,
- Washington, D.C. : : ’ wikiy
DEAR MR. CHAIRMAN : We appremate Very much the cooperatlve attltude of the
. Unions as expressed in their telegram of April 28, 1967, to Secretary McNamara,
Cine whmh they stated they stood ready to. ttempt -to arrange. for continued rail
~transport of shipments’ necessary to.-our mlhtary effort and the public health. .

THE DEPUTY SECRETARY oF DEFENSE, =~ =

Unfortunately, however, the propo a1 contained in the te]egram does not meet

the national defense requirementsforthe following reasons: .

. 1.The movement of essential defense materiel in less than carload lots would E
_ require special trains. This in turn: would result ina elowwg down, of the dehvery :
‘of reqmred equipment and ammunition ’ro the ports.

2.The sorting and selecting of railroad cars containing essential defense frelght e

in clasgification yards will also delay the dehvery of -essential defense materiel.
. 3.Thetime required to assemble complete trainload lots will, of couree, also sub- .
. ‘sbanvtmlly delay the shipment of egsential defense materiel. -
. Tt is our belief rbhat the nati olerate a rail strlke at. thle tn:ne It is
: aleo our belief that fhe fairest and most eq‘ itable solumcn 1s the J omt Resolutlon '
- recommended by ‘the President last ‘week. - e
<. TWither Secretary-McNamara or I, accompamed by approprlrate ‘militaty ad-*
: wsors, will be pleased to appear before your Committee to amplify on the fore-
“going matters, or to answer any other questlons Wthh your Comm1ttee may: have
Smcerely yours X

E ‘CYRUS VANCE, ,

Actmg Secretary of: Defense :
Mr. MACDONALD Then there will be a meeting ? ‘
Secretary ‘Wirrz. There is a compete Wﬂlmgness there
~ Mr. Macoonarp. How about the railroads? S T
~ Secretary Wirrz. I think it is safer to say that there Wlll be a meet- :
m%lMy jurisdiction isn’t quite that broad. = e
L Macponarp. 1 am very happy to hear it. Thank you Very much
‘Mzr. Frieoer.. Mr. Watson. e
Mr. WATSON. Thank you, Mr. Chairman. ‘ i
‘Pursuing the inquiry of a moment ago, I am sure if we were. to

- hold 12-hour day hearings here for the next 90 days this comm1ttee,";

would never fully understand the ramifications of wage compression.
 Let us get down to the basic issue which concerns all of us. That is
- the matter of whether or not this is compulsory arbitration.
T am not going to engage, Mr. Secretary, in any argument with you
~ over words. T beheve 11: Should not be restrlcted to compulsory arbi-
tration.

As the chairman noted a moment ago, it concerns me deeply that
‘there is no apparent effort at thls time to negotlate on the part of the .

- parties.

‘May I ask you further as to Whether or not the Presu:lent has called
on the partles to meet and try to settle thelr dlfferences 1n recent,

: -days '8



