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: membéx?s;'vthis‘:‘prbcedui'fe~'-‘will“j make an important public issye hinge on' the

_-personal ‘lean'-gsﬁofﬂi:he' ,C'Presidenti’aliappomtees',‘?withotlbpdsSibﬂ‘i{ties of

~ appeal or review, o e : : : ;
. (d) Injurious ‘trends have been broceeding for 30 to 4¢ years both in the

3. In the case of railroads these injurious trends are the heavy andvproéi;és'si;hg@, b
losses which esich of the four major ‘groups concernéd——the bublic, railway labor, ..

railroad industry and U.S. industry ‘generally, injurious trends which
nei'the'rfdeterminati*dns by the Board nor reaching of a voluntary agreement
offer any realistic promise of improving, * =~ © T T o

- railroad investors, and ‘the Federal and local Governments—have all suffered in -
one way or another over the past 40 years: A R '

(1) The American bublic is losing railroad service.'A decline in the useof
railroads for ‘passengers and‘*fréight,fywhether\relative;or absolute, should
be accepted if it ‘means better service to the public, comprehensively meas-
‘ured. Problems, however, from the congestion, fumes,.;'noise,-e«tc‘.; ‘of truck,

- automobile, and airplane traffic, now reaching crisis pbroportions; and the

surrender of more and more prime land in metropolitan areas to roads ang =~

terminals which constitute a very heavy financial urden rather than a
~Source of. positive tax revenue from that land, are crucial issues in which

- - greater use of railroads may be able to make a contribution.. .

(ii) Railroad labor has lost a very large amount of employment. From
1.8 million employees in 1924/27, the number has sunk to around 630,000 .
a decline of nearly 24 rds. o

Average annugl earnings of individual réil,road.employees,f on the other

~hand, have increased 4% fold, from approximately $1,700 for 1926/30 to

$7,734 in 1966, Inclusion of aj] fringe benefits, amounting to more than $1,000
a year per employee in 1966, according to the 1967 Yearbook of Railroad

© Facts (of the Association of American Railroads) woulg bring the compre-

hensive increase to over five fold. o ; , : e
 Aggregate compensation of railroad employees increaseq % rds from
1926 to 1966, the same proportion that the number of employees declined,

' Allowing for the reduction of the value of the dollar over that period, which

“was about 509, ag measured by the Consumer Price Index aggregate com-

t4

- Pensation in 1966 represented about 179% less purchasing power than was. .

. baid annually during the 1920's,

“age) since the 1920’s. 3
“have apparently declined in absolute dollar amount ( according to the Inter.

Railroad employees also gained from the very sharp réduction\ ‘invthe. fnum?

ber of employees killed and injured in railroad accidents Yearly.

(iii) Financially owners of railroad stocks as 4 group have made out
much worse than: railroad employees as a group or individually (on the aver-
Divide

nds on railroad common ang .breferred stocks

State Commerce Commission figureg published in the Department of Com-

- -merce’s Historica,l,Stavtistics of the Uniteq States and the annual Statistical

Abstract). (A further downwarq adjustment Seems necessary to eliminate

E double ‘counting -of railroad dividends paid on . stock owned by other rail:

-roads.) After taking into account the decline in the value of the dollar, own-

ers of railroad stocks are receiving much legs burchasing power today than

v in their dividends during the 1920's,

If one takes into account the long periods since 1,930 ;Wheﬁ‘d‘i'iii'dends on

- Even in 1966, Whén:raieradfdiVid\énd\s reached their highest total in many

“years, 'fherat‘e*of return on the owners’ equity (capital stock plus surplus)
-was only 2.809;, according to the Yearbook of Railroad Facts, = ~

(iv) The Federal Government’s receipts of income taxes from railroads

o have been‘trending«downward since World ‘War IT ( except for the period of

the Korean War), and both it and some local governments are having to

[ appropriate tax funds to preserve commuter service by rail in some localities

4.

and to pay part of the costs of developing high-speed bassenger service be.
tween Washington and Boston, : L :

The outstanding injurious trends a&eétiﬁg :fU;,S,; ihdustry gehétally, »ré‘théf

than railroads in barticular during the last 40 years are first, rthe-h;uge.inﬂation‘ x
which has advanced: fairly steadily since the low point of the Great Depression.
As already stated, the decline in the value of the dollar as measured by the Con-

‘Sumer Price Index of the Bureau of Labor Statistics hag been about 509% since

1926. As measured by some indexes of the costs of construction, the price rise has




