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- * SuMMARY

An examination of the major phases of the Federal Government
spending process reveals that the economic impact of government
spending may occur during any of the phases of the process, but often
prior to the actual governmental disbursements. R

These phases are (1) granting of financial authorizations by the
‘Congress; (2) placing of contracts with business firms; (3) production
of goods and services; and (4) delivery of the items to the Government
and payment therefore. : : B .

Under certain circumstances, the effects of the announcement of
newly granted obligational authority may cause an increase in private
spending in advance of the placement of contracts or of the expendi-
ture of funds. More usually, economic activity will be affected soon
after contracts or orders are let with private producers. The private
contractor undertaking to fill the order will, at the time the order is
placed (or perhaps even before, if intent to place the order has been
expressed to him), begin to acquire the resources needed for its com-
pletion. It is, therefore, at the order stage that the governmental
procurement action will have its initial and often major impact on
the markets for labor, raw materials, and financial resources; a stage
often several years before the procurement transaction is recorded as

a government p_urchase or payment.

*Reprinted from The Business Review, The University of Houston, vol. 8, spring, 1960. .
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