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The second refinement of the original procedure consists in breaking
the regions into subregions.?* The region, for example, which in the
present computation includes Illinois, Indiana, and Wisconsin can be
subdivided into two parts, one comprising Illinois and Indiana, and
the other—Wisconsin. The percentage figures describing the partici-
pation of these three States in the total production of each national
good would have to be split into two separate figures. The output
of the industries originally classified as local can be treated in two
different ways. The regional outputs of some local goods might bal-
ance the demand not only for the three States together, but also
separately, in each of the two subregions. That might be true of

automobile repair services and retail trade. Other local goods, while

For such goods the distribution of the total regional output between
the two subregions might be described better by a set of constant
subregional coefficients. On the lower subregional level, these em-

duced one by one without modifying the results of the higher rounds,
the overall results always will be internally consistent at every stage.

Finally, an entirely different nonlinear, multiregional input-output
scheme was proposed several years ago.® Tt is being tested now in
the United States, in Latin America, and also in Europe. All of
these interregional input-output schemes require detailed regional
information which is not always available.

Thus, highest priority should be assigned to improvement of the
basic data. For statistics which are collected on national level, g
systematic, regional breakdown becomes more and more important.
On the other hand, most data collected by local and State organiza-
tions—often in connection with various programs of regional eco-

_—
2 See Wassily Leontief (Ed.), Ibid., ch. 4. N
* Wassily Leontief and Alan Strout, “Multiregional and Input-Output Analysis,” Tibor Barna (Ed.)
Structural Interdependence and Economic Decelopment, (Macmillan: London, 1963), ch. 7.




