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4. Requisitioning of Small Quantities of Low-Value Material from the Defense
Supply Agency. (P. 20.)

. Activities of the Defense Contract Administration Services, Defense Supply
Agency. (P. 21.)

6. Use of General Services Administration as Sources of Supply by Government
Contractors. (P. 23.)

7. Defense Supply Agency Management of Supply Items Having Little or No
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Demand. (P. 24,
. Potential Savings by Consolidation of Field Organizations and Facilities for
Recruiting Military Personnel. (P. 25.)
. Opportunities for Savings in Contracting for the Printing of Technical
Manuals and in Other Aspects of the Management of Technical Manuals
in the Department of Defense. (P. 25.)
10. Military Facilities and Construction. (P. 26.)
11. Government-Wide Review of the Administration of Certain Statutory and
Regulatory Requirements Relating to Architect-Engineer TFees. (P. 27.)
12. Automatic Data Precessing. (P. 29.)
13. Mecdification of Agency Activities to Meat Needs of Other Agencies. (P. 30.)

IDENTIFICATION AND DISPOSAL TO THE HicHEST EcoxoiIc USE OF FEDERAL Gov-
ERNMENT REAL PROPERTIES N0 LONGER NEEDED BY THE HOLDING AGENCIES

We share the Committee’s interest in the identification and disposal of Federal
Government real properties which are no longer needed by the holding agencies
and which do not serve the highest economic use nor contribute to the tax base.

It is to be recognized, however, that there is no specific requirement of law
that Federal property be used to take advantage of its highest potential value.
Policy guidelines, however, are set forth in Bureau of the Budget Circular A-2,
dated April 5, 1967. It is stated in the Circular, so far as pertinent to situations
where high-value property is used, that real properties or portions thereof gen-
erally should be declared excess when :

“b. Substantial net savings to the Government would result if properties used
for essential purposes could be sold at their current market value and other
suitable properties of substantially lower current values substituted for
them * * *»

Within the past few years we have reported to the Congress on two instances
where we believe land could be disposed of by the Department of Defense and
result in either (1) a substantial return to the Government through sale of the
land involved, or (2) a reduction in Government expenditures for maintenance
and operation of the properties. These reports dealt with the questionable reten-
tion of high-value land for use as a golf course at Fort Gordon, Georgia, and the
use of high-value land for recreation, reserve forces training, and military hous-
ing purposes at Fort DeRussy, Waikiki Beach, Hawaii.

In each of these cases the Department of Defense disagreed with us, generally
on the basis that the properties involved were needed to provide recreational fa-
cilities for military personnel and their dependents. We do not question the need
for recreational facilities for military personnel. We believe, though, that ade-
quate alternate military or private facilities were available in the loeations in-
volved.

Your Subcommittee has expressed particular interest in our report on the
operation of a dairy farm by the United States Naval Academy (B-156167, March
23, 1966). On the basis of the results of operations during 1964, we estimated
annual savings of about $84.000 would be realized by the Government if the
Academy dairy farm was sold and the Academy’s milk products obtained from
commercial sources. We brought out in our report. however, that the estimated
savings were based on the assumption that the proceeds from sale of the farm
would accrue to the United States Government. We made it clear that any other
disposition of the proceeds would alter the comparative costs and thus, the
savings to the Government.

At the request of the Department of the Navy, we are currently reviewing a
conclusion of the Department that funds from a disposal of the Academy farm
should, under the provisions of section 485(c), Title 40, U.8.C., be credited to the
midshipmen’s store fund, a nonappropriated fund activity, rather than to the
Treasury. If the Navy is correct in its position, there will have to be a reexamina-
tion of the estimated interest savings in order to determine whether or not there
would be an overall savings to the Government in the event the farm is sold.




