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. ECONOMIC OUTLOOK AND ITS POLICY IMPLICATIONS

“TaBLE 2.-—Cash flow of corporate nonfinancial business
{Federal Reserve flow of funds, data in billions of dollars]

1st quar-
ter 1967 Fore-
1961 | 1962 | 1963 | 1964 |-1965 | 1966 | season cast
adjusted 1967
anpual
rate
Sources of funds, total. ... . ..o 54,5 163.3 | 65.9 70.6 | 88.0 | 96.1 98.2 96
Net savigs and inventory.valuation adjust-
10.1 | 12.6 | 13.1 1 18.1 | 20.2 | 21.2 18.8 19
25.4129.2|30.8 328351325 39.0 40
461 46| 3.9 40| 54102 14,1 15
2.5 6] -=.31 140 1.2 .4 1
1.8 29| 35| 3.3 3.2 21 2.0 2
) 25] 29 3.6 9.3 7.7 4.6 5
6.6 44| 60 3.4| 2.3 7.7 6.2 6
3.4| 65| 6.0 40| 7.5| 85 13.1 8
Uses of funds, total. ... ..o o ooaoion 54.7 | 63.2 | 65.9 | 70.5 | 88.1 | 96.2 98.1 96
Fixed investment. ... ... 35.5|40.0| 42.3 | 47.8 | 55.1 | 62.3 65.0 65
Change in inventories. 1.5) 47 43| 44| 68109 5.5 5
Trade credit....... 10.0| 82| 85| 9.1113.7}10.9 6.7 8
Liquid assets_. . ooooeiiieo 3.5( 41| 43 .7 6 L1 9.4 10
Demand deposits and currency. . 1.7 -9 —.8|-2.5|-1L¢ .7 1.7 1
Time deposits_...._.._. 1.9 3.7| 3.9| 32§ 3.9 -7 10.0 4
U.S. Government securiti -2 .5 .5 |-1.4 {-21|-1.2 -9.7 3
Open market paper. .1 .9 .71 LS T4 23 7.3 2
Other.__._....__. 46| 6.4 52112 84 9.4 8
Statistical discrepancy 1.6 1] 33 7] 2.6 25 N PO,

TaBLE. 3.—Changes in assets and liabilities of all commercial banks in the
United States

{In millions of dollars]

May 1966 to December 1966 | December 1966 to May 1967 May 1966 to May 1967
Forecast,
New New New ,
York | Other All York | Other All York | Other All all
City | reserve | other City | reserve | other City | reserve [ other | banks
and city and city and city
Chicago Chicago Chicago
Loans and invest-
ments........... $2,963 | $3,835 | $7,022 | —$109 | $2,716 | $5,063 | $2,854 | $6,551 {$12,085 | $25, 000
Loans. o -wuon..-.| 2,241 3,014 | 5,415 [—1,044 | —657 , 151 | 1,197 | 2,357 | 8,566 | 14,000
U.S. Government
securities.... ... 926 | 1,084 40 623 22| —~585 1,549 1 1,106 | —545 4,000
Other securities....| —204 | —263 | 1,567 312 | 3,351 | 2,497 108 | 3,088 | 4,064 7,000
Demand deposits,
 adjusted_...__.. 1,388 | 4,35 | 3,906 | —327 |—3,175|—1,286 | 1,061 | 1,181 | 2,638 5,000
Time deposits_....... 2521 | 1,690 | 4,121 | 2,282 | 6,234 | 5,564 | —239| 7,924 | 9,685 20,000
Savings. - -e... —437 |-1,107 [0] 22 271 ® —459 | —836 o .
Large negotiable
{3, ~2,262 181 m 1,732 1 1,730 (O] —888 | 1,911 [0] 5,000
Other.._....._.... 53 2,616 ) 570 | 4,233 (O] 1,108 | 6,849 (0] 11,000




