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may be designated to act for all in administering the funds advanced. In such
cases, a single local share requirement may be established according to the pro-
portion of funds advanced by each agency, and any such agency may waive any
technical grant or contract requirement (as defined by such regulations) which
is inconsistent with the similar requirements of the administering agency or
which the administering agency does not impose.

“(c) In order to promote coordination in the use of funds under this Act and
funds provided or granted by State agencies, the Director may enter into agree-
ments with States or State agencies pursuant to which they will act as agents of
the United States for purposes of providing financial assistance to community
action agencies or other local agencies in connection with specific projects or
programs involving the common or joint use of State funds and funds under this
title.

“SUBMISSION OF PLANS TO GOVERNORS

“SEC. 242. In carrying out the provisions of this title, no contract, agreement,
grant, loan, or other assistance shall be made with, or provided to, any State or
local public agency or any private institution or organization for the purpose
of carrying out any program, project, or other activity within a State unless a
plan setting forth such proposed contract, agreement, grant, loan, or other assist-
ance has been submitted to the Governor of the State, and such plan has not
been disapproved by the Governor within thirty days of such submission, or, if
so disapproved, has been reconsidered by the Direcior and found by him to be
fully consistent with the provisions and in furtherance of the purposes of this
part. This section shall not, however, apply to contracts, agreements, grants,
loans, or other assistance to any institution of higher education in existence on
the date of the approval of this Act.

“FISCAL RESPONSIBILITY AND AUDIT

“SEc. 243, (a) No funds shall be released to any agency receiving financial as-
sistance under this title until it has submitted to the Director a statement certify-
ing that the assisted agency and its delegate agencies (or subcontractors for per-
formance of any major portion of the assisted program) have established an ac-
counting system with internal controls adequate to safeguard their assets, check
the accuracy and reliability of the accounting data, promote operating efficiency
and encourage compliance with preseribed management policies and such addi-
tional fiscal responsibility and accounting requirements as the Director may es-
tablish. The statement may be furnished by a certified public accountant, a duly
licensed public accountant or, in the case of a public agency, the appropriate
public financial officer who accepts responsibility for providing required finanecial
services to that agency.

“(b) Within three months after the effective date of a grant to or contract of
assistance with an organization or agency, the Director shall make or cause to
be made a preliminary audit survey to review an devaluate the adequacy of the
accounting system and internal controls established thereunder to meet the
standards set forth in the statement referred to in paragraph (a). Promptly
after the completion of the survey, the Director shall determine on the basis of
findings and conclusions resulting from the survey whether the accounting sys-
tems and internal controls meet those standards and, if not, whether to suspend
the grant or contract. In the event of suspension, the assisted agency shall be
given not more than six months within which to establish the necessary systems
and controls, and, in the event of failure to do so within such time period, the
assistance shall be terminated by the Director.

“(c) At least once annually the Director shall make or cause to be made an
audit of each grant or contract of assistance under this title. Promptly after the
completion of such audit, he shall determine on the basis of resulting findings and
conclusions whether any of the costs of expenditures incuirred shall be disallowed.
In the event of disallowance, the Director may seek recovery of the sums in-
volved by appropriate means, including court action or a commensurate in-
crease in the required non-Federal share of the costs of any grant or contract
with the same agency or organization which is then in effect or which is entered
into within twelve months after the date of disallowance.

“(d) The Director shall establish such other requirements and take such
actions as he may deem necessary and appropriate to carry out the provisions
of this section and to insure fiscal responsibility and accountability, and the
effective and efficient handling of funds in connection with programs assisted



