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ports the activities of transnational firms overseas by
openly eneouraging the maintenance of a "favorable busi-
ness climate" in those countries we consider to be our
friends. We support regimes which encourage investment
by U.S. firms. Relations are cooler with countries which
- place heavy restrictions on such investment. Our spéeial‘
relationship with Brazil, for example, 1s due in part to
that nation's heavy reliance on, and strong encouragement
of, U.S. private investment as opposed to the more re-
strictive attitude of the Andean Pact couﬁtries.

The crux of the problem is here. For most business
a "favorable investment climate" means a minimum of gov~
ernment lnterference. Slmpllfled rules and regulatlons,
tax 1ncent1ves, freedom to compete with (and/or buy out)
loeal industries, a limit to price controls, plenty of
eheap labor and little labor militancy—this in itself
‘bespeaks a conservative, if not repressive, type of fegime.f
But with the’pharmaceutical industry there'afe\added re-
quirements. In their case, a "favorable business cllmate"jf
also means: weakness of safety controls on 1abelllng and
advertising; no efforts to control the prollferatlon of
brand names’ freeqom to locate research and’deVelopmenf f
faeilities wherever these are most profitable for the
~ company; absence of adverse publicity; and freedom to
produce and sell not necessarily what is most needed in

the country but what is more eeondmicaily“efficient'fvom'T'



