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There is no competition in the marketplace; that is why the price did
not drop. In other words, once the drug has 17 years of patent protec-
tion behind it and the doctors in the country know only that particular
drug, they continue to prescribe it despite the fact that in the market-
place there may be a comparable drug for a half, a fifth, a 10th, or
«even a 20th of the price, which indicates something peculiar about the
pricing structure.

I will give you an example and ask you to comment on it as an
‘economist. I have used this one before. I have here an issue of the
Medical Letter, which all the industry and all the distinguished physi-
cians in this country accept as a very fine publication. The Medical
TLetter studied the case of prednisone. The original patent on predni-
sone was held by Schering, which called its product Meticorten, and as
.of the time of this publication, June 2, 1967, Meticorten was selling for
$17.90 for 100 tablets. Merck was in the marketplace at $2.20 a hundred,
Upjohn at $2.25, Wolins Pharmacal at 59 cents, versus $17.90, and
several others were selling the drug—some at $1.84, $1.75. The Medical
Letter concluded that the great price spread among the tablets pur-
chased from different pharmaceutical companies suggests the desira-
bility of prescribing by generic name, and the Medical Letter urges, at
Teast for persons of limited means, that the prescription be filled with
Jow-priced generic tablets.

So, do you not have the case here where once the name gets estab-
lished, the company can continue to hold its share of the marketplace
despite the fact that there are competing drugs available at a fraction
.of the cost and the same quality ? |

Dr. Firestone. I am not technically qualified to comment on the
relative merits of Meticorten versus other forms of prednisone.

Senator NeLson. I just gave you that as an example.

Dr. FiresToNE. Yes; but as an economist I cannot answer that for

ou.
o Senator NELsoN. As an economist, how would you answer the fact
that here is a medical publication listing 22 drugs they say are of
-equivalent value. They range in price from 59 cents a hundred to
$17.90 a hundred andstill a substantial proportion of the market is
held by the drug selling for $17.90.

Dr. FmestoNe. Apparently, for some reason, physicians did not
-agree with that Medical Letter. ‘

Mr. Curer. Senator, I cannot help but suggest that as the testi-
mony before your committee shows, Schering’s share in this corti-
_costeroid market is down considerably and secondly, prednisone haﬁ-
pens to be one of the six or seven drugs that Dr. Lloyd Miller of the
“USP has informed you in writing on November 29, is a drug which
‘has been found to have differing therapeutic effect in different product
forms, even though all of them meet USP standards,

Senator NrLson. Not in the case of 22 companies that are manu-
facturing prednisone according to the Medical Letter of June 2.

Mr. Courier. That I do not know and I do not believe Dr. Miller’s
‘Jetter gives the source of his figures on prednisone.

Senator Nrrson. Well, all I am saying is that here are 22 of them
.and they vary in price from 59 cents to $17.90.



