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STATEMERT OF SIMON N. WHITNEY, PH. D.,, PROFESSOR OF
ECONOMICS, NEW YORK UNIVERSITY, NEW YORK, N.Y.

Dr. Warrney. Mr. Chairman, in view of the lateness of the hour,
you will want me to abbreviate my talk. I can cut it by about one-third.

Senator NeLson. Thank you. Your statement will appear in full in
the record. !

Dr. Warrney. Thank you. Then I will just skip here and there, re-
wording slightly. i

Senator NeLson. Fine.

Dr. WarrNey. I am beginning about the middle of page 1, Mr.
Chairman. :

More than one distinguished medical witness has charged that
branded ethical drug prices and manufacturing profits are “too high”.
Fortunately, some industry witnesses and those today have anticipated
me in part, but I shall speak as an academic economist who applies
the established principles of this science to the problems before you.

Economics begins with the truths that goods are not produced with-
out work and progress does not occur without saving and constructive
investment. Experience points to the desire to better one’s self and one’s
family as the most effective single motive. Reliance on self-interest
also minimizes compulsion, conscription and penalties.

Clearly important to labor, people being eager to go wherever their
wages or salaries will be highest, it is the application to capital that
concerns us here. Self-interest tells people to invest where the out-
look for profits is best—after taking account of risks—and this in turn
is normally where consumer demand is greatest. Qur standard of living
is proof that, on the whole, the process has worked. Countries which
condemn the profit motive are glad to draw from us some of the sur-
pluses which it produces. ;

1The complete prepared statement of Dr. Whitney begins at p. 1740, infra.



