7370 COMPETITIVE PROBLEMS IN THE DRUG INDUSTRY

SOURCE RULINGS

SR-«1 TEXTILE FABRICS

Schedule B Numbers - 652.1100 - 652.2976(P); 653.2110 - 653.2200(P); 653.5110 - 653.6400(P);
653.8010 - 653.8021(P); 654.0110 - 654.0120(P); 654.0130(P); 655.4110 - 655.4127(P);

655.4210 - 655.4620(P) :

Textile fabrics must be manufactured and processed within the area of source spécified in the
authorization document. Mamufacturing and processing of textile fabrics is interpreted as

being all steps required in the manufacture of the finished product, including spinning, weaving,
felting, knitting, and finishing as applicable. The foreign componentry percentage limitation

is waived as long as the above requirement is met. (Note: This ruling is not applicable to
ya»ns, thread, and man-made textile fibers).

SR-2 MOTOR VEHICLES

Schedule B Numbers - 732.0120 - 732.0150; 732.0204 -732.0256; 732.0310 - 732.0346;
732.0420 - 732.0430

If authorized by A.I.D./Washington on a case-by-case basis, knocked-down units of automotive
.equipment, to be assembled in the recipient country, may include up to 10 percent of foreign
manufactured components from Free World countries other than the United States; this applies
even though the knocked-down unit is not complete and needs the addition of indigenously manu-
factured units to meke & complete vehicie. The foreign components so included must, however,
be shipped from the United States on e single Bill of Lading with the other ccmponents.

A.LID, /Washington will consider authorizing componentry modifications of this type only on
the basis of individual supplier applications supported by adequate Justification. (See
also SR-28, SR-53 and SR-55
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SR-3 AUTOMOTIVE EQUIPMENT

Superseded by SR-28.
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SR-4 IRON AND STEEL MILL PRODUCTS

Schedule B Numbers - 671.1000 - 674.4445; 674.4460 - 674.7010; 674.7030; 674.7060 - 676.1020;
676.2010 - 678.4000; 678.5010 - 679.3030; 691.1015; 691.1030; 691,1035; 691.1045; 691.1060;
691.1080; 692.1110(P); 692.1120; 693.1100; 693.2010 - 693.3120; 694.1110 - 694.1120; 694.2110 -
694.2130; 638.8710 - 698.8720; 698.9110; 698.9130; 731.7010 - 731.7020

Foreign ores from Free World countries, used in the production of iron and steel by United

States producers, need not be included when computing the 10 percent componentry limitation.
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SR~5 DIAMOND DRILL BITS, WHEELS, AND TOOLS

Schedule B Numbers - 663.1110; 663.1200(P); 695.2350(P); 695.2450; 695.2470(P); 695.2490(P);
695.2495(P); 718.5118(F); 718.5125(P); 718.5138(P); 718.5145(P); 861.7125(P)

Drill bits, wheels, and tools which normally contain industrial diamonds or bortz cutting edges
must be wholly manufactured within the area specified in the A.I.D. authorizing document as an
eligible source of supply. The term "manufactured" means all processes necessary to produce

the basic bit, wheel, ar tool, including the setting of industrial diamonds or bortz cutting edges.

The foreign componentry percentage limitation is waived as long as the above requirement is met.
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SR-6 TIRES AND TUBES

Cancelled.
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SR-7 TEXTILE FABRICS

SEE SR-1.
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