- doesn’t impress me.- What you  are ‘really saying,:
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Dr Chase, Would you care to address yourself to that?:
Dr. Crask. Senator, this is set up in a sequential fashion.

y. B .v,
I mean administratively that each ‘hospital thas a requirement to .

organize a therapeuties committee which is normally chaired by the
~ chief of staff of the hospital, and: the membership of the committee
- is composed of the chiefs of the major clinical services w1th the
'.;pharmaclst being the recording secretary for the committee.
The actions of this committee are accomplished by the physmlans
of that hospital staff. If they wish to have a driig entered:into the:
formulary they must complete an application w1th supportmg docu=
ment;atlon which goes to the committee——. e
Senator Nerson. Supporting documentation? = .
- Dr. Cuase. Supportmg documentation on the drug In Other w :
- a search of the bibliography, some indication that this drug hag memtm
and that they wish to use this particular drug with thei
grotups and they want to have that druO' ehteredtw b
~structure of the hospital formulary. = - g
The committee reviews this. It may have suﬁic1ent expertlse Wmhm
its own body to render a- judgment: or it may: call up@n outs1dek
. people to assist them in their ‘actions. : &

They may take several forms of action:’ They msg actually deny i

Y
~ the inclusion of the drug in' the formulary. They may-include it,
2 or they- may restrict the use of the drug to.a: spectlﬁe patlent, or
~ group of patients. = i o :

- Most of our hospitals are: urged t6 review 't= ir ehtlre formulary i

on a recurring basis. T can’t honestly say how.frequently or how
well this is dome but' we are -constantly :generating: from: central

office information ‘which goes to-the field, some:documentation of ,\ ‘

- which you have in your packet here, dlrectmg them torreview their
~drug practices both in terms of therapeutlc e{fectlverress ‘as: well vas
the cost-benefit relationship. o : 1
Senator Nrrson. Well, T hear what yo are sa,ymfrubut frankly it
~think,-is that -
you may or'may not have a good formula,ry based upon how it is
~ run at the local level ; that you are approving the purchase of drugs
which the Medical Leﬁter recommends and are not: purchasing drugs
for which the-Medical Letter or other authoritative sources:say there

are equivalent ‘drugs which are much cheaper You say the doctor

has to submit justification. Well, wemld you: submlt to the committee
what justification any doctor in any one of: your hospitals supplied

in the form of scientifically controlled studies showing that-Peritrate

was an effective drug, and that Darvon was better as an ordinary

analgesic that aspirin; or that any of the tetracychnes are better'

than tetracycline hydrochloride, * -
~ We.can’t find any suchstudies. So I am Wondermg what your :
doctors submitted to the formulary commlttee to convmce them to ,
put it on the formulary. :
Dr. Crase. Senator, I beheve that, to repeat Dr, Wells staternent

o ‘_'prevmusly made;, in thls partmular ares of therapeutic eﬂ'ectlveness,

1 8ee appendix v, letter to Mr. Benjamin Gordon Majority Counsel Monopoly Sub-

“committes, from Lyndon B, Lee, Jr., -Assistant Chief Medical Dlrector for Pro-

fessional Services, Veterans Admlnistratiou, pp 8466-848




