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Mr. Chairman and Members of the Committes:

We are pleased to appear before this Subcommittee to discuss the current
policies and practices of the Veterans Administration, Department of Medicine
and Surgery, In reference to the prescribing, dispensing and procurement of
drugs. !n Fiscal Year 1971, our expenditure for drugs amounted to $64.5 miillon,
or about 3% of our tota! cost of medical care. Drugs and pharmaceutical
preparations are, of course, a vital part of the physician's armamentar jum

In the care and treatment of veterans. Their proper selection and use isa
eritical factor in the quality of medical care provided by this agency. During
+he past year, we have devoted a qreat deal of time and effort fo the sssessment

of our professional and administrative practices that relste to this area.

Policy on Ratlonal Drug Prescribing

‘Since our last appearance before +his Subcommittes, we have thoroughly
re-examined our pollcy on ratlonal drug prescribing. In the course of this
study, we have consldered relevant Information from other tederal agencles; we
have reviewed the data developed by +his Subcommittee; and we have conducted a
complete audit of our management procedures tn the drug fleld using & team of
outside consultants. We have gecurad the advice of academic pharmacologists,

offlclals of the United States Pharmacopelal Conference, officlals of the



