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agencies, Defense Supply Agency, and the Veterans’ Administra-
tion, in which if you draw up the specifications in a particular way,
there is only one bidder or only one person to negotiate with. i
I think it is an important point to look at because you can sit
there and draw your specs, such as in the buying of tetracycline.
If you are drawing up specs with some variations for tetracycline,
you can end up getting a very expensive brand name of the com-
pound tetracycline that has some modifications in the way it is
compounded although it may have the same therapeutic effect. If
you put the specs. right, there will be only one company that can
meet it; and that issue has been raised before. I think 1t is worth
looking at. .

Mr. Staats. Ten to 15 percent discount may or may not repre-
sent a very significant discount in relation to what you might be
able to get by developing specifications and then going for a
broader-based competition in procurement.

Senator NrLson. Now, what, if any, arrangements have been made
between the DOD and the VA to coordinate and establish require-
ments prior to negotiation of drug contracts? )

Mr. Anarr. This is one of the things we commented on in our
report, Mr. Chairman. At the time of our work in this area very
little was being done to coordinate requirements into joint purchas-
ing arrangements even though that seemed to be the appropriate
way to go. ‘ ' .

Now, hopefully, as a result of our report and our recommendations
and the general agreement of the agencies with those recommenda-
tions, and the corresponding OMB study, and the implementation of
what came out of that study, that there will be much better co-
ordination, determination of requirements, and consolidated pur-
chasing for the total Federal needs as opposed to each agency going
out on its own and doing its own job. o

Senator NeLsoN. As of now they have not reached such an agree-
ment? Or are they in the midst of negotiating some agreement or
coordinating their activities?

Mr. Anarr. Well, as the Comptroller General mentioned in his
testimony, the OMB study is with the various agencies for com-
ment now; and hopefully within a short period of time they will
reach agreement on just what is going to be done in this area.

Senator NeLson. And then, what actions, if any, have been taken
to transfer the quality assurance program to the FDA ¢ '

Mr. Amarr. It is my understanding that all three agencies-are in
general agreement with the proposition that one agency could do
a better coordinating job in this area. The Food and Drug Admin-
istration, I believe, has requested certain information from both
the Veterans Administration and the Department of Defense, and
should be, within a fairly short period of time, able to define con-
ceptually what they are going to do in this area and start imple-
mentation. , .

Senator Nerson. Will that mean that the program for assuring
quality will be exclusively within the Food and Drug Administra-
tion, or will we continue to have duplication with the Veterans



