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_ Mr. Chairman:

We welcome the opportunity to appear before your Subcommittee to discuss with
you the actions taken by the Veterans Administration in response to the
recommendations made by the General Accounting Office in its December 6, 1973,
report; the recommendations made by the Office of Management and Budget to
develop a single system for the procurement and management of pharmaceuticals;
progress made to promoté competition, reduce the cost of drugs, eliminate any
duplication of procurement effort; and other matters of concern to the Sub-
committee which involve the Veterans Administration's prescription drug program.
The Veterans Administration expended $107,338,218 for drugs in Fiscal Year
1974, Of this sum, 44% was purchased for stock in our wholesale distribu-
tion system; 51% from Federal Supply Schedule and'local purchases and 5% for
fee basis. VOf the 44% which was expended for our wholesale distribution
system, $45,575,644 was issqed, with $4,375,349 of this sum being pur-

chased by other Government agencies. Issues to these agéncies Tepresent

an increase of 18% over Fiscal Year 1973. After deduction of other
Government agencies' purchases and fee basis reimbursements, the total

cost of drugs used in patient care by this agency for Fiscal Year 1974



