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the savings described above plus the distortions that are outlined
below, it appears the overall progfam costs significantly outweigh

the benefits of direct ‘cost controls on prescribed drugs.

Thixd, in.Caiifornia there is a growing'befcepfion that one of the
‘xeal long-term effects of overt controls on'any segméht of health
care delivery system is an increaéing disaffection on the part of many
‘of the Qealth care brdviderga Thié is especially apparent éﬁong‘ '
Aany phjsicians who have.expfessed concern over the fact that dif-
ferenceé in therapeutic equivalencé areinot recognized Sy programs
ﬁhat limi£ product seleqtion through price alone. Also physicians
have expressed concern over the RCLP program in that it interférés
with their decision making process and has a detrimental effect pn
the quality of catre being provided. At a time when a major aspéct
‘of .our nation's health care problem centers around the ‘quantity and
quality of health cara services, direct control brograms 5ppa£ently
are a sigﬁificant disincentive to'tﬂe attraction and retention of’

needed qggliti_hgqlthAca;g»pérspnne; to deliver ‘these services.

From the experiencé in éalifoxnia it is‘clear that the medium and
long~term costsvof a.direct-drug price éontrql program completely
outweigh the short-term benefits_of relatively minor drug procure-
ment savings. With the possibility that a MAC program would bé a
pgecedeﬁ; for pehding National Health Insurance, this- leaves the

concern thag there will be a far reaching disruption of the health

care delivery system in the United States.



