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As indicated above, calculation of pre-RCLP and post-RCLP costs
‘ were based on: Medi~ Cal Month-of—Payment Drug -Paid Claims files .
" for April 1972 (for January-March 1972 services) and 0ctober,1972
(July-Septeﬁber 1972 services). 051ng'the pre-RCLP flle, all
Agenerlc drug type codes whlch were subsequently to be covered
by the RCLP were prlced out at pre—RCLP Medl-Cal Program payments
on the baezs of dollars per 100 units., Units 1nc1uded capsules,
cuﬁin, cenéimeters for f}qids, grams, or ﬁnit,counts(for.sucb
items as hot water ﬁottles, etc. These pre-RCLP cosee for eacﬁ
generic drug type code were then applied to the ppst—kCLP, generic
drug. type code list. Pre-RCLP costs wexe hultiplied by post-=RCLP
quantities, item 5; iéeﬁ, to measureztﬁe gostsvwhich would have
been obtained at pfe-ﬁCLP prices; 'The‘eum of.all such items
was’ then compared with the actual post-RCLP costs and the daif-
ference.between ;he two amounts represent:the gross savings due

to the RCLP.

The methodology would have been compllcated somewhat 1f the -De; part-
ment's orlglnal 1ntentions had been followed.. The orlglnal 1ntent10n
wae.tq,pexipdlcally update the,RCLP to reflect Red Book,and Blue

Book cost increases of decreaees. Hewever, 1ega1 actions taken
against the Department by ‘the Pharmaceutlcal Manufacturers Associatior
(PMA) precluded the perlodlc review, The periodic review may not
have resulted in much change in reimbursement rates because of the
stability of drug costs; and during the study period there were no

dramatic price changes.



