COMPETITIVE PROBLEMS IN THE DRUG INDUSTRY 12037

Methodology
The estimate of sinngs under the RCLP was based on computing the
"expected" costs, (those.which would have occurred without the
R;LP) and comparing expected co&ts'to actual coéts. November.
lhimﬁmm,mkﬂ@ﬁrhu$wm@dpmﬁﬂwmmmue
chosen as the actual payments for study. Tﬁe.exneé%ed costs for .
study were dérived from claims paid in April 1972 for January;March
prescriptions. There were various weasons for Choosing thése t&o
time periods. 4
The Medi—éal_Refgfm progra@ beqan pcé&ber 1, 1971; ahd'the q;s;
ruptions caused by grogram changes had been ironed out by the
bgginning of the year; copayhent for providervservices and drugs
Héa céﬁmeﬁceérjénué;y<l; 1972,Véné the same préportions of Medi-
qu beneficiaries had a- copayment obiigation in the bgfore and
Vﬁftér.periods descéibed abéve (30.1% vsﬁ 3¢.6%). The professional
fee received by the pharmacists between the two periods did not B
,change nor were other‘program éhaﬁges:ihtfoducedifhat-ﬁight con-
found the results. In'fact, the changes in the program resulting
from the introduction';f,thé RCLP weré¢ minimal since the program
had had a drug formuléry sin;evits‘inception in 1966 and since
generic drug types had always been included in the formulary.
In short, the effec£s measured may be attributeé specifically to

the introduction of the RCLP element of the program.



