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T think you should leave this very flexible. The student loan officers
are doing a wonderful job in making considered, good judgments
with respect to these loans, whether they use scholarship funds, work-
study—or whatever they use. g

Mr. Harmaway. Of course, the present law does take into con-
sideration the exampleyou gave of someone with three or four children
in college, because I think 1t can go up to as high as$20,000 if a man
has four or five in school at the same time.

Mr. MagrszarL. That only relates to whether or not he gets the
interest subsidy. It does not relate to the size of theloan.

Mr, HaTaaway. It has been suggested that we forget about giving
additional fees to bankers and just add that extra money to the current
NDEA program. '

“Whatdo you think of that? v

Mr. MarsuaLr, I agree with the previous speaker here that your
problem is getting lenders in this program. We have been working
hard at encouraging lenders, and Dr. Walker has also. The American
Bankers. Association has been working hard encouraging them.

As someone said before, results have varied from State to -State.
Where there has been a good. active State association encouraging the
banks to come in, they have come in. We have two outstanding
examples. . : » : ’

TIn one Midwestern State, the Bankers Association said: “Look, you
don’t have to go around and solicit the individual bankers in the State.
‘We will sign them up all.” We got all the bankers in the State.

" In another State the Bankers Association took a look at our pro-
gram a number of years ago and said: “We like it. We are going to
come.in, not only coming in, but we will make loans to students at 5
percent. But we will do one more thing. We will ourselves raise the
money to put every educational institution in the State in your pro-
gram.” And they contributed $30,000 of money so that the colleges
didn’t have to deposit any. . ‘

Qo the interest of the lenders is a very important thing in this
program.

Mr. Haruaaway. If that is the case, there are many States in the
United States which aren’t complaining about this. Why should
we

Mr. MarszALL, I think they are all complaining about this.

Mr. Haraaway. Speaking for my own State, Maine, where there
are no complaints from the bankers that I know of—

Mr. MarsEatn. That may be because they have been told that the
$35 fee is definitely coming. We find this is the case in some States.

Mrs. Green. You mentioned earlier that some place in the Kast
they were only charging 514 percent.

Mr. MarsuaLL. Notnow.

Mrs. GreeN. When was that?

Mr. MagrsHALL. I think it was in Vermont 8 or 4 years ago.

Mrs. Green. 1 thought you meant as of now.

Mr. MarszarL. No, when they first came into:the program.

Mr. Haraaway. On your first recommendation, I really -don’t un-
derstand it. The coinsurance plan is.going to make more-money avail-
dble to students and borrowers, is that correct ?

Mr. MarsHALL. Yes.




