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Each year over the life of this project, for from 50 to: 100 years, you
will get between this advance in capital, the local risk taking and
their hard labor, 30-percent return on the annual costs. That 30 percent
isbased on a 50—year life.

If you extend it to 100, the ﬁO'ure jumps to a 60-percent return on
annual project costs.

Beyond this, the taxes on this, new enterprise will, over the project
life, repay a second time the total project costs,

These are the reasons why the National Reclamation Association
urges' that 'the committee authorize this projéct and why we stand
re‘tdy to help in any way we can in the fundlng when that comes tup
before the committee. N

Thank you very much.

(The prepared statement follows: )

STATEMENT OF CARL BRONN, EXECUTIVE DIRECT()R OF THE NATIONAL RECLAMATION
ASSOCIATION

Mr. - Chairman and Other Members tof. the : Commrthee ‘I:am Carl Bronn,
Dxecutlve Director of the National Reclamation A tion. I appear in fa
S. 6 to reauthorize the, first stage -of the Oahe ;Unit, James Division, Missouri
River Bagsin Project. .
’_l‘he Natlonal Reclamatmn Assm’ atlon endor‘ g
beon ﬂdes‘cr' ed to sou,
I. emuhaglze hele a few of the tactom whnch merit authorization iof O
Oahe is before you at a time when Appalachia is receiving consideration as a
depressed ar hen. ities are ask for greater economic opportunity,
i ) : the early part of this decade;

During the period 19 0 to 1%() the populatlox of ' South Dwako»m 111(31‘&159(1 by
only 0.4%—whereas births exceede(l deaths by 0% And ‘the population of
the United States increased at a rate 400% higher ¢ thian did South Dakota’s!
. A factor in’ithis ‘migration of pe ‘may ‘hav he 1loss of farm lands
Pecause of the four federal dams built: in ‘Sodth Dakota. A halfamillion acres of
land, one-fourth of which were fertile bottom lands, are floeded by the reservoirs
behind those dams.

But. Oahe in its first stage would'put. 190 thousand ac1es mto 1r112ated agri-
culture. Moreover, the products from-that ge
tion and relative sta\blhtv in yield which dependéble water supplv make posﬂble

The project would also result in an overall gain in fish and wildlife values—
an objective of national interest today, and;for. the long-range- tomorrow.

Also, Oahe is to pick up, $43 millions of costs assigned from main-stem storage
pl‘ojects While carrying “the burden of costs 'for' moneys already spent, Oahe
still has a benefit-to-cost ration of 1.8.2

This favorable ratio ‘of output to.input should enhablé Qahé to compete strongly
for funds. As to its competitive standing, I note that the measurable benefits. of
many other programs outside of public work‘s, programs proposed to create op-
portunity, are not sufficiently tangible to provide any B/C ratio at all.

This characteristic of results sufficiently tangible for measurement permits
the determination of other important data. For example :

In Canada, local and national governments studied an old irrigation project
to determme whether the province and the national government should con-
tribute to the costs for rehabilitating the works. A committee of experts ex-
amined the influence of that project on local business, on the rest of the provin
and also outside of the province. Here are the experts’ conclusions as to the dls-
tribution of total benefits:

Percent
National * benefits._..__
Provincial  benefits
Total 1ocal benefits.:
Benefits to - the irrigdator

1 Based on 50 year life. For 100 year life, the ratip is 1.6,




