- 66 OAHE 'UNIT, MISSOURI RIVER'‘BASIN' PROJECT

Were the spread of benefits!in Canada to.applyito Oahe, we would find : !

A. In return for 6%, of total, benefits, the irrigators pledge partial re-
payment of capital investmenﬁ and also mortgage themselves for $55 millions

" of onfarm improvements. i PRt

B. In return for 47% of total benefits, the region pledges its resource ‘of
water~including : ‘part.of its eapability ito credate energy—to.repay directly
all of the remaining capital costs allocated to agriculture and water supply.,

C. In return for the r‘emai‘r}‘i_n,g_ 47% of benefits, the nation loans the money,
'secured by the ‘works constructed. And'when repayment is completed, the
nation will retain title toothogé works!; ' : - = ,

Further, each.  year—for. 50 'to::100 years—the constructed  works, coupled
with local rigk-taking and hard labor, would:produce ;30%° more than the.an-
nual project costs. The secondary. benefits would triple those returns and do so
fdr outside theé region. And in ‘addition to theése compensations, the taxes on ne
enterprise will yield a second repayment of the investment. :

These are some of the sound reasons why the National Reclamation :Associ-
ation finds the Oahe Project to be in the national. interest. We urge this Sub-
committee to recommend its authorization.

Sena.tor McGovery. That was a brief statement but a brilliant anal-
ysis of the benefits-cost aspect of this Fr‘o’je.ct. I know your full state-
ment, together. with-the:aspect of it that you pointed up here today,
will be very helpful to us. R ‘

* We appreciate very much’ your taking the time to come here to
testify in supportof the project,

Mr. BronN. Thank you, sir, ~
~ Senator MoGoverx. The two bells that rang about 5 minutes ago
indicate that a rollcall is coming. 'We will have to recess for about
30 minutes. I hate to do this, but fhe alternative is to be interrupted in
the middle of some statement. ;

It is now 5 minutes to 3. Wewill recess until 3:30.

(A brief recess was taken.) ‘

Senator McGoverx. 'The subcommittee will come to order.

The next witness.is Robert 'W. Ford, manager, South Dakota Rural
Electric Association."'We will: be: happy to have your statement now.

STATEMENT OF ROBERT W. FORD, MANAGER, SOUTH DAKOTA
RURAL ELECTRIC ASSOCIATION

Mzr. Forp. Thank you, Mr. Chairmarn. T might say I am appearing in
behalf of our president, Mr. Hauffe, who was detained and could not
attend. ' :

My name is Robert W. Ford. I am manager of the South Dakota
Rural Electric Asgociation, a service organization serving our State’s
- 83 rural electric distribution cooperdtive and three power supply

cooperatives. ». e ‘ ;

I appear here today in behalf of Mr. A. C. Hauffe, our president,
who had an unavoidable conflict. ‘

‘First of all, let me express to you our’ sincere appreciation for re-
ceiving us today to testify in support of Senate bill 6.

Senate bill 6 authorizes the initial stage of a.490,000-acre irrigation
project known as the Oahe unit. The initial stage calls for 190,000
acres.

'The full development of the entire Oahe project. cannot, in our
opinion, be overemphasized. The development of all our natural and
human resources is-a-highly desirable goal for all’Aimericans. S
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