PRESIDENT'S 1967 TAX PROPOSALS 33

“PART V—TAX SURCHARGE
“Sec. 51. Tax surcharge.

“SEC. 51. TAX SURCHARGE
“(a) Imposition of Tax.—
‘(1) Calendar year taxpayers.—In addition to the other taxes imposed by
this chapter and except as provided in subsection (b), there is hereby im-
posed on the income of every person whose taxable year is the calendar
year, a tax equal to the percent of the adjusted tax (as defined in subsec-
tion(c) ) for the taxable year specified in the following table:

Percent

Calendar year
tndividuals  Corporations

“(2) Fiscal year taxpayers.—In addition to the other taxes imposed by
this chapter and except as provided in subsection (b), in the case of taxable
years ending on or after the effective date of the surcharge and beginning
before July 1, 1969, there is hereby imposed on the income of every person
whose taxable year is other than the calendar year, a tax equal to—

“(A) Ten percent of the adjusted tax for the taxable year, multiplied
by

“(B) A fraction, the numerator of which is the number of days in the
taxable year occurring on and after the effective date of the surcharge
and before July 1, 1969, and the denominator of which is the number of
days in the entire taxable year,

“(3) Bifective date defined.—For purposes of paragraph (2), the ‘effective
date of the surcharge’ means—

“(A) July 1, 1967, in the case of a corporation, and
“(B) October 1, 1967, in the case of an individual.

“(b) Low Income Exemption.—Subsection (a) shall not apply if the adjusted
tax for the taxable year does not exceed—

“(1) $290, in the case of a joint return of a husband and wife under sec-
tion 6013,

“(2) $220, in the case of an individual who is a head of household to whom
section 1(b) apphes or

“(3) $145, in the case of any other individual (other than an estate or
trust).

“(e) Adjusted Tax Defined.—For purposes of this section, the adjusted tax
for a taxable year means the tax imposed by this chapter (other than by this
section, section 871(a) or section 881) for such taxable year, reduced by any
credit allowable for such year under section 37 (relating to retirement income)
computed without regard to this section.

“(d) Authority to Prescribe Composite Tax Rates and Tables —The Seeretary
or his delegate may determine, and require the use of, composite tax rates in-
corporating the tax imposed by this section and prescribed regulations setting
forth modified optional tax tables computed upon the basis of such composite
rates. The composite rates so determined may be rounded to the nearest whole
percentage point as determined under regulations prescribed by the Secretary or
his delegate. If, pursuant to this subsection, the Secretary or his delegate pre-
seribes regulations setting forth modified optional tax tables for a taxable year,
then, notwithstanding seection 144 (a), in the case of a taxpayer to whom a credit
is allowable for such taxable year under section 37, the standard deduction may
be elected regardless of whether the taxpayer elects to pay the tax imposed by
section 3.

“(e) Estimated Tax.—For purposes of applying the provisions of this title with
respect to declarations and payments of estimated income tax due more than 45
days (15 days in.the case of a corporation) after the enactment of this section—

“(1) In the case of a corporation, so much of any tax imposed by this sec-
tion as is attributable to the tax imposed by section 11 or 1201(a) or sub-
chapter L shall be treated as a tax imposed by such section 11 or 1201(a) or
subchapter L;



