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As chart 4 shows, businessmen have planned a gradual upturn in
their investment for the second half of the year.

Qhar1.4.

BUYSIHESS CAPITAL dUTZAVS
$ BILLIONS*
70 QUARTERLY, ANNUAL RATES

PLANT AND EQUIPMENT

* "EXPENDITURES g
60 — D —
55 — _
50 — |
45 L ! ! ! I | | } |
55 MONTHLY TOTALS

MACHINERY AND EQUIPMENT

5.0

45

40 SHIPMENTS _

3.5[I!I!II[|I|IIIlIII)!Il]"»IlIlI!I!

1965 1966 1967

*SEASONALLY ADJUSTED.
SOURCES: DEPARTMENT OF COMMERCE AND SECURITIES
AND EXCHANGE COMMISSION.

These are based on the Commerce-SEC survey of May of this year.
In interpreting this evidence, it should be recognized that firms have
scaled down somewhat their earlier plans for investment, and this
scaling down could continue. ‘

On the other hand, the restoration of the investment tax incentives
may have some upward impact on plans. The chart also shows on the
bottom panel the recent sustained recovery in new orders for machin-



