20

CONSUMER CREDIT PROTECTION ACT

18
“REGULATIONS
«@po. 204. (a) The Board shall prescribe regulations
to carry out section 203, mcludmg provisions

“(1) deseribing the methods which may be used in

1.

2

3

4.

5 determining annual percentage rates under section 203,
6 mcludmg, but not limited to, the use of any rules, cha,rts,‘
T ‘tables, or devices by creditors to convert to an annual
8 percentage rate any add-on, discount, or other method of
9 computing a finance charge;

10 “(2) prescribing procedures to ‘nsure that the in-
11 formation required to be disclosed under section 203 18
12 set forth clearly and conspicuously ; and

13 “(3) prescribing reasonable tolerances of accuracy
14 - with respect to disclosing information under section 203.
15 “(b) In prescribing regulations with réspect to reason-

16 able. tolerances of accuracy as required by subsection () (3),

17 the Board shall observe the following limitations:

18 “(1) The annual percentage rate may be rounded
19 to the nearest quarter of 1 per centum for credit transac-
20 ~tions payable in substantially equal installments when
21 a creditor determines the total finance charge on the
22 Dasis of a single add-on, discount, periodic, or other
23 rate, and such ‘ratesi are converted into an annual
24 percentage rate under procedures prescribed by the

25 Board.




