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a ceiling rate of 18 percent on interest or finance charges will be
shocked because they do not believe they are paying that kind of in-
terest. They think of it in terms of 6 percent or in the case of revolving
accounts in the store, a figure such as 114 or 9 percent, which sounds
very low. Frankly, I think sometimes we need to shock them a bit.
Mr. RosErTsoN. As a matter of fact, many are paying much more
than 18 percent today. ‘ o I ey
Mrs. Surravan. The small loan companies charge far more than that,
because they are taking bigger risks than the department stores are.
T think this 18 percent will make some people sit up and ask, “What
are we really paying #” , PR s ‘
" Mr. Roperrson. That isright.
~ Mrs. SuLnavaN. Mr. Minish ¢ o T o

My. Mrnism. Governor Robertson, its niee to have you here. You said
~earlier H.R. 11601 would not cover all abuses in credit. Do you care
to elaborate on that point where you feel this legislation may be
missing out ? B : R NI P

Mr. RoBERTSON. Not where this legislation is missing out, but an
area this won’t cover is the case, for example, where a seller ‘merely
inoreases the price of his goods and then quotes a lower rate of finance
charge. This bill is not going to correct any gouging that takes place
in that fashion. And I do not see how you can do it. There may be many
other areas in which there are defects. But L must say, as I did be-
fore, I am not an expert in this field and I cannot tell you ways in
which T would improve this legislation at this time. . _

T would hope, however, that after we have gone through the real
job of drafting regulations and see how this works, we ought to be
able to come back and answer yourguestion. . .o '

Mr. MinisH. Do you see 2 close connection between the mushroom-
ing of bank credit cards and the fact that the Senate passed the truth-
in-lending bill, that it contains an exemption? .. 1

Mr. Roeerrsox. I don’t believe so0, because the bank credit plans
started long before. I don’t really think there is any connection what-
soever between them. T «
 Mr. Manisw. Why do you oppose disclosing charges ‘on first mort-
gages in dollars? . ; : - L

Mr. RoperrsoN. In dollars—as against percentage rate?

Mr. MiNIsH. Yes. - : ‘

. Mr. RoperTsoN. It seems tome I don’t « o ST

Mr. Mixtsa. You said in your statement that requiring disclosure
of total finance charges including interest paid during the whole life

.

of the contract might be more mi leading than helpful. . = ..
Mr. RoperTsoN. We are suggesting that the specific charges—any

settlement costs involvede—shouldjbe ‘disclosed in dollar amounts. But

~ you could not, without misleading the customer as to his cost, spread
that over a 20- or 30-year period and put it on an annual percentage

rate. In the typical situation, that would mean disclosing a rate that
istoolow. - I

Mr. MinisH. Why would this misleading? I have a mortgage on my
property in New Jersey and I can look at the comtract and know
exactly 'what I am paying in dollars every month in interest and the
principal»Orby-theyfear. A I A T T e




