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Mr. Witrzams: Will the gentleman yield?
- Mr. Haveern. Yes, Iyield, : = Wl e
Mr. Witriams. Mrs. Sullivan, is not what you are really saying is
that the hypothetical case you are using, the person should not get
credit ? e ' o S S
Mrs. Svrervan. It is not a hypothetical. This is true in a great
many instances involving small loans. : : o
Mr. Wirriams. What you are saying is that this person should
not receive credit. L e e :
Mrs. SurLivan. He needs money so he is going to agree to any terms
in order to get it. : , : : : s
Mr. Haveern. I should point out, and I certainly would like to make
this point now, and if you perhaps have any comment on it, T would
appreciate it. ‘ / : e
From what I understand, the best experience that credit unions
enjoy is with the small loans made by the lowest income groups. Are
you familiar with that? . T S
- Mr. Roeerrson. Oh, yes. ' ‘ e e
‘Mr. Haveer~. Low income, I should say. Theirexperience has beem:
very good. | & G P A
Mr. Roperrson. Their experience has been very good.
Mr. Haveern. That is all. ‘ ' -
Mrs. SuLLivan. Mr. Annunzio, , ,
- Mr. Ax~xunzio. Governor Robertson, you stated in the statement

read before the committee that the other members of the Board have

approved the statement and also that it involves the 18-percent in-
terest on loans charged to customers ? St 2
~ ‘Mr. Roserrson. Could T correct my statement? Because I may have:
misled you. They have not all approved the statement, the words that
I have used. They have approved unanimously the positions that T have
taken, o : : TRl s s
~ Mr. ANNuNzio. They have approved your position—the Board has
approved the position that the 18-percent rate ceilings as advocated un-
der our bill 11602 should be eliminated ? RN R 5,
- Mr. Rosrrrson. That is right. I e e
_ Mr. Axxunzio. Now, on the other hand, the Federal Reserve Board
firmly supports the 5-percent ceiling on consumer time deposits. They
support a. 4-percent ceiling on savings deposits. They support a zero:
ceiling on demand deposits. ot a AT Sl
Do you see any inconsistency here in favor of lenders, with every-
~ body ganging up against the bank borrower and bank depositor?
Is it fair to have a ceiling on what banks can pay on interest but not
on what they can charge the average person ? The average person liv-
ing in my district would read this statement, and would get the feel-
ling that the Government was not on_their side, but on the side of
the lending institutions. If you feel that this 18 percent should be
eliminated, T would like to know in your opinion what a usurious rate
of interest is—24 percent? 36 percent? 48 percent? I was on the sub-
committee that investigated the rates of interest ‘being charged to
servicemen. This Banking and Currency Committee uncovered interest
rates that ran ‘as high as 100 percent. We have made great advances:
* in correcting that situation involving servicemen. ‘




