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should be pulled 1nto this commlttee is the 1 revlew of everythmg that
we do have out in the States in terms of creditor remedies, No. 1.
Because to eliminate one segment without consideration of all of
them I think could be wrong. Now, that was mentioned in ‘testimony
yesterday. I think we should look at the various creditor Ieme.dles 1
think we feel more strongly about some than others.

But finally, I don’t think any of us would object to there belng
features of the control of garnishments which would eliminate the
kind of thing that you are talking about, and T am not sure we should
eliminate the kind of thing that you are talklng about, and I am
not sure we should eliminate garmshments entlrely Wlthout conmder-
ing all creditor remedies.

Mr. Gonzarrz. Thank you Very much. My time has explred

Mrs. SurLivan. Mr. Fino?

~ Mr. Fi~o. Thank you, Mrs, Sullivan. L ’ o

Gentlemen, for my own edification, let us take a, balance of $25 and,
also let us takc a month of 81 days. - ‘

Do I understand you gentlemen correctl ‘that the 11/2 percent :
service charge is made on the balance of $25 on the first of the month—
the 114 percent service charge is made on the first of the month on
- that balance of $25, even though the customer during that month
has bought on credit another $50 worth of merchandise, is that correctQ

Dr. Woorey. His balance now stands at $75¢ : :

Mr. Fvo. Right, but the irterest charge at this point still is 11/2 Ry
percent on the $25 Whlch was at the beamnmg of’ the month ,

Dr. Woorey. Yes, sir.
 Mr. Fivo. During that month the customer has purchased $5() wor th
of merchandise. Now if the customer pays off $60 on the 31st of that

same month, will be the 114 percent charge be based on the $15 balance e

the next day, which is the first of the new month ?
Dr. Woorey. No. It will be based on the $25.
Mr. Fivo. The same, Orlgmal $25¢
Mr. Woorey. Yes. AT G
- Mr. Fivo. You say that the service charrre ig based on the balance
~at the begmnm«)‘ of the month. Is it the prevmus month that .you are
talking about ? |
Dr. Woorzy. Yes sir. If that purchasse were to have. been made
prior to the first of the month in order to be a balance—-I should say
that purchase would have had to be madé pmot‘ to th_ ;ﬁrst of the
~ month in order to be on that balance. IR
- Mr. Fivo. Let us take July 1. ‘
~On July 1T have a balance due to Sears, Roebuck & Co., your com-
et1tor—~$25 the 1st of July 1967. During that month I go to the
ears, Roebuck & Co. and buy $60 worth of merchandise or $50 more
worth of merchandise. But before August 1 I pay off: $60. toward, my ,
balance which was $75. So that on August 1 my balatice is $15. . -
Now, are you telling this committee that the charge of 11/2 percent
isnot on the $15 but.on the omglnal $25 blll $od ‘ ,
, Dr Woorey. Yes,sir. . ok BT ,'
~ Mr. Fino. Why ¢ P ' : :
- Dr. Woorry. Because ‘that amount was the ammmt that was out»
standing in a previous month, The individual had to make that ‘pur-
chase prior to the 1st of July.




