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: Secretary Trowsrmas. Mr. Fino, since this is one of the provisions

‘in H.R. 11601 which is well beyond the disclosure aspect of the bill, T

think we ought to wait on that. It just seems to me in all candor that
the declaratlon of an emergency situation by the President with his eye
only on the credit side of the economy would be, I think, meeting only
part of the problem and I would guess frankly that if thm s got to the
~point where the President had to declare an emergency gle proposal
would probably include prov1s1ons on wages, prices, credit and other
: a,speets of the economy.

I think therefore, my own personal opinion would be-that to pro- i

_vide this standby authority at this point would be premature. :
~~ Mr. Fixo. You also agree that the provisions for garnishment of
salary should be held up also, isthatright?

- Secretary TrownrigE. I personally would agree to that.

Mr. Fino. So when you take those two prov1810ns out, are we not;
goingback to S.5% :
" Secretary Trowsrige. As I understand there is quite a &gnlﬁcant

difference in some of the exemptions that S. 5 prov1ded in the disclosure

‘area which FL.R. 11601 closes as exemptions. I think H.R. 11601 is a

stronger bill, T think that it sets up some benchmarks which are good |

, benehmax ks in our competltlve economy and I think that it isa prefer—\
able bill. iy
‘Mr. Frxo. That is all.
Mrs. Surnrivan. Mr. Gonzalez? : :
‘Mr. Gonzarez. Mr. Secretary, have you had a chance to look over
thle prov1smns in this bill with respect to 0'a>rnls]mar1ent of Wages, o
sa aries? |

“Secretary TROWBRIDGE I am a recent expert on some of the questlons 2

oF this bill, Congressman Gronzalez I don’t really mean to underline
the word “expert ? either. :
The question of oarmshments is one which agam I would favor
deferring for more ‘concentrated study. T realize that there is a very
large amount of salary garnishment in the private and public sec-
- tors of the economy. It seems to me that we have to know what the
,1mpact of such a prohibition would be. - ~ ;
Mr. Gonzarrz. I come from a State that has a constltutlonal pro-
hibition. It goes back to the days when Texas was really a populist
State. It still is substantlally, but some people think it is not. My

~ contention is that it is pretty much in the Constitution and in the
Constitution you have the real consumer protection of that day. The =

Texas constitution, which is the 1875 constitution, for instance, has
- homestead prolvrsaons, a homesteader is exempted from foreelosure
except taxes and one or two other exemptions. A man’s tools of
* trade—the utensils, all of those are by constitutional deﬁmtlon exempt,
and along with that is gamlshment ‘
Now, do you find there is any difference in avaﬂablhty of credit.
in those States that have this type of pmhlbltlon such as Texas and.
the few others—Florida has a similar provision, not the same but
similar—do you find there is any difference in the availability of

consumer credit in Texas and these other States as compared to thel |

s States of the type that have some type of garnishment? o
Secretary Trowermer. If I could T would answer your questlon. ‘
T just don’t know what the comparison between the States 1 is in con-
~ sumer credit ava11ab111ty ‘ , f



