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DEFINITION oF APPRAISED VALUE
T ———ATTRAISED VALUE

The Federal Housing Commissioner has valued the above identified Jtitte evidence, recording fees, - ete, - Under those sections of the
property for mortgage insuranee purposes in the amount shown, National Housing Act (such as 213 or 220). where the: maximgm mort-
FHA’s estimate of “Value or “‘Replacement Cost” (Section 213 or | gage amount must be based on estimated replecement,cost, the “FHA
220) does not fix a sales price; does not indicate FHA abproval of g [ Value’ shall be deemed o mean “‘replacement- cogt?? for-mortgage
purchaser of the Property; nof does it indicate the amount of an in- [ insurance burposes,

sured mortgage that would bé approved. € law requires. that: FHA mortgagors . receive g Statement of “ap-
““Value’’ is an estimated total price of a property, excluding payments | praised value® prior to the 'sale of the Property. If the sales contract
for closing costs anq Prepaid expenses such as taxes and insurance, | has been signed before the mortgagor receives such & Statement, the
Value assumes the property . is held in fee simple without special | Contract must. contain, or must be amended to include, the following
assessments, languasle: . -
“‘Replacement Cost™ is an estimate of ‘the current cost to reproduce c‘m;s'l'e':egrte:: (:::é,h.;.s.theofu::h:serr shall not lbe obll.lgatedﬂ:o
the,property inclui‘!ing land, labor, site survey and marketing expense D! P €ue ACur any pena ty...unless the

d

') ller has delivered to the Purchaser a written statement,,,
but excludin, ayments for prepaid ex, enses such as taxes and in. Se :
Surancs and glo’;fng conty. p ep P 8 d in setting forth..,the valuesof the property for mortgage-insurance

purposes not less than «+ The purchaser shall
‘“FHA VALUE?» is the sum of the estimate for “‘value’” or “‘replace- have the Privilege.,,of broceeding with,..this contract without
ment cost’ and the FHA estimate of closing costs, such as survey, regard to the amount of the...valuation, **

ADVICE TO Home BUYERS

ADVANCE PAYMENTS...Makp extra payments when able, You pay | CLOSING CosTS . In the heading is FHA's estimate of anticipated
less interest and have your home paid for sooner, Notify the lender closing costs, such as fees for Preparation . of mottgage instruments,
fin writing at least 30 days béfore the regular payment date on which attorneys? fees, title { A igi @es and & 'y
you intend to make an advance payment, Stamp taxes, The estimate does not Include charges for sych prepay-
able items as taxes, fire insurance,
BUILDER’S WARRANTY--When FHA approves plans and specifica.
DELINQUENT PAYMENTS.-Mdnthty Payments are due the first day of tlons before construction, the builder s required to warrant. that the
each month and should be made on of before that date, The ‘lender ouse conforms ‘to FHA approved plans, This watranty is for | year
may make a late charge P to 2 cents for each doliar of any payment following the date on which title ig conveyed to the original buyer or
more than 15 days late, ff youi fail for 30 days to make & payment, or [ e date o which the house was first occupled, whichever occurs first.
to perform any other agreement in-the mortgage, your lender may fore-
close, You couid 1ogs your Home, damage vour credit, and prevent | If during the warranty period you notice defects for which you believe
| your. obtaining further mortgage loans, If extraordinary- citcumstances | the builder is, responsible, ask ‘him in Wwriting to correct, them, If he
prévent your making payments on time, goe your lender at once, If |fails to do 80, notify the FHA insuring office in Writing, Mention the
you are temporarily unable t6 make youy bayments because. of illness, I FHA case number shown in the heading, - If inspection shows the
loss of job, etc., your lender may be able to help you. Ask your lender| builder to be at fault, the FHA wil try to persuade him to make cor
to explain FHA's forbearance poliey, - YOUR CREDIT I§ AN IMPOR. [ fection, 1f he does not, Yo Jnay seek legal relief under the builder’s
TANT? ASSET; DON'T LOSE IT THROUGH NEGLECT. watranty,  Most builders take pride in their work ang will make justi.
5 . : flable corrections, . They cannot be expected to correct damage caused
: by ordinary wear and tear or by Poor maintenance, Keeping the house
in good condition is the ‘owner’s responsibility, ' 4

ADJUSTED PREMIUM CHARGE;---I:‘ you make extra payments in any ; g
year of more than 159 of the original mottgage amount, you may have | OPERATING EXPENSES..[n the heading are FHA estimates of montkly
to-pay an adjusteq premium charge, Thig chatge is 19 of the original | costs. of taxes, heat and utilities, fire insurance, malntenance and re~
mortgage, FHA is authorized to] charge a prémium of not tess than 1 bairs,  The estimated flgures will Probably have to be adjusted when
of 1% nor more than 19 PSr year, but has set the premium at ¥ of 1%| you_réceive the gctual bills. . BEAR IN MIND THAT IN MOST CoM.
assuming it will be paid over the whole mortgage term, When a mort- | MUNITIES TAXES AND OTHER OPERATING"COSTS ARE INCREAS.
‘&e i¢ paid off in advance, the premiums collected do not cover FHA[ING. The estimates shoulq Elve some ‘idea of what you can expect
st and an adjusted premium isf charged to offset the loss, If this | the €osts to be at- the beginning, In SOMme areas FHA's estimate of
charge were not made, the premium would have to be higher, . An ad- |taxes may.also inelude local charges such as Sewer charges, garbage
Justed premium ls not made if a new FHA mortgage is blaced -on the | collection fees, water rates, ete, S
property, ot if the FHA insurance is in force for 10 years or longer. | yp YOU SELL.wolf you sell while the mortgage exists, the buyer may
: finance severai waye. - Understand How these afrangements may af-
- ! feet you, Consult your lender,
TAXES, ASSESSMB‘.NTS, AND INSURANCE-~~sena your' lehder bills L "You may geti for all cash and pay off your mortgage., ‘Thix ends

for taxes, ‘special , of fire { that come to you. your liabitity,

The: fire insurance the lender reguires you to carry” usually covers » The buyer can assume the mottgage and pay the difference be-
only the balance of the loan, Check this with your lender, You may tween the unpaid balahce and the selling price in cash, . If the
wish to take out additional insurance 80 that if the house is damaged FHA and the lender are willing to accept the buyer ag a mogts
your loss will be covered as well as the lender’s, 1f your hotie ig Bagot, you. can be released from further Hability, Thisg requires
damaged by fire, Windstorti, or other cause, write your lender at once, the sgeelﬂc approval of the fender and the FHA,

Taxes for the coming year can’t pe, known until the bijlg are received. [(EITHER O ‘THE ABOVE WO METHODS 1§ PREFERABLE To
If they exceed the amount” accumilated from YOUr payments, you wil] METHOD NUMBER 3)

be asked to pay the difference, I they are less, the difference wit] 3 The buyer can pay the differenice in eagh and purchage subject
be credited to yout account. The same is true of Fire insurance, Some to the unpaid mort, age balance, FHA or lender g roval.is not
States allow homestead or veteran’s tax exemptions, Apply for any fecessary BUT Y REMAIN LIABLE Fogr THF,EP DEBT. ¥
exemption to which you may be entitied, When it is approved, notify THE B ER DEFAULT:, T COULD RESULT IN A DEF|-.
your lender, CIENCY JUDGMENT AND IMPAIR YOUR CREDIT STANDING,

THE cosT oF BORROWING
SeSexnn L DT BORROWING

When you borrow to buy a heme, you pay interest and other charges loan; but in 30 years you pay $4,373; 25 or 62% more interest than in
which add tg your eost. A larger downpayment will result {n g Ssmaller | 20 years,

loan, Borrow as little 48 you need and tepay in the shortest time, If [ “fhe tables show the morthly payments, interest and mortgage insurance
you borrow $10,000 at 6%, the mon thly payment to prineipal and in. for some typieal foans at 6o Taxes and fite insurance are not shown|
terest is $11.70 less for a 30.year 1 an than it would be for a 20-year { in the tables, although they are included in your monthly payments,

MONTHLY PAYMENTS, PRINCIPAL & INTEREST, MORT. INS. PREMIUM, TOTAL' INTEREST & MORT, INS. PREMIUMS PAID@ 6%

. 10,000:L. 0 AN ] i OA| . 20,000-L.O AN . y e
Tetm | Prin, & Int, Total Migiins, Premiym ﬁ’n‘n. & Int, Mty. Ins. Premivm Prin & Int, Total Mtg. Ins, Pr-mlum_
Mo, Payt, Int, Mo, Payt, Totel | Mo, Payt, Mo, Payt, Total | Mo, Payt, Int, Mo, Payt, Tetal
20 Yrs.| 871,70 $7,181:5 | 34, 12 $598.48°1 $107, 55 $6.17 $ 89772 $143.40 $14,363.11 | -$8.23 $1,196,96
25 ™ 64.50 9,301.51 413 . 775014 96.75 6.20 162,70 129.00 | 18,608.02 8.27 : 1,550.28
30 ¢ 60.00- 1 11,554.81 414 ¢ 962,90 90.00 6.2) 1,444.35 120.00 | 23,109,483 8.29 - 1,925.80
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