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disrupt eXisting relationships, to the detriment of borrowers and
lendersalike.- s P TR : ERE e

The billsbefjore the committee recognize thig problem and contain
Specific Provisions ag to their impact, on ‘State laws, State laws would
not be affected by the Federal Statute except to the extent State laws
are inc,onsis-tentg and the Federa] Reserve Board must exempt from
the Federal statute thoge credit trangaqtions which are subject to

eral principles. I trust that we will be able to continue our work with
the Commissionerg on Uniform State Laws and the ABA committees
working in thig field, so that the Federa] and State Iaws ‘would be
fully coordinated. Tf a]] States shoulq adopt laws Whichiqua;lify» for
exemption under the Feders] law, the new Federal law might even.
tually become g standby meagure, w i o g

Until thig coordination ig accomplished, and the State laws are
fully meshed ip ‘With the new Federal law, serioug ‘Problems wi]]

Many States have stringent usury statutes, Prohibiting  intepest
charges above ¢ or 7 or 8 percent simple annual interegt, ‘Exceptions
to these usury statutes haye been carved out by judicia] decision or
by statute. Byt when a seller o a lender ig required by the new Fed-
eral law to state that the “finance charge” ig 12, 18, or 24 percent—op




