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obligation. In the future, and in the absence of any -arbitrarily imposed strie-
ture under Federal law, bank plans may well afford even more lipera] terms,
The typical “mix” in g bank revolving credit account involyeg customer pup-
chases varying from automobile gasoline or low cost department or chain store
items to refrigerators, television setg or airplane ticketg,

i the fact that the majority of existing bank revolving credit plang
provide bayment termg of 20 monthg or longer, these bank plans do not meet the

including Small retaijlerg who are not able to offer revolving
credit terms on such items ag f_urniture, television sets, or major home appliances,
but who typically make such sales under installment credit arrangemernts involy-
ing security interesbs, would be algo subject to diserimlnati-on in that they would
be restricted to annual rate disclosurewhile Some of thejr larger retail competi-

The net effect of the “installment open-end credit plan” ip Section 3(h) is
that banks, because of their flexible revolving credit terms, anqg many other ex-
tenders of credit who gre restricted to installment credit transactions, would be
discriminateq against without legitimate foundation, The end result is that the

i ffer.

is paradoxical;,that the Senate Committee report on 8. 5 supports the arguy-
ments of the banking industry ang many other extenders of credit in behalf of
uniform disclosure even though, despite these viewg and the urgings of ind‘ustry,
the Committee chose to retain thig extremely discriminatq'ry DProvision,

he committee believes that by requiring all creditors to disclose credit infor-
mation in g uniform manner and by requiring g]1 additiona] chargeg incident to
credit to pe included in the computation of the annugy Dercentage rate, the Amer-
ican consumer will be given the information he needs to compare the cost of
credit and to make the begt informed decision opn the use of credit.” | Emphasis -
Supplied, ] , i : :

Despite thege commendaple statements of Drineiple; the Senate: Comniittee




