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States.: By way of illu‘stration, a state statute &overning interest rates on con-
tracts may impose anp 8 percent simple interest ceiling on -such, tran‘saetions.nlf

a $6 per add-on oy discount basis, it may be seen tha a Federal Act re-
quiring an annua] Dercentage rate disclosyre would .produce a.rate of charge in
excess of 11 bercent under the formulg contained in the Proposed Federa] Act

lative intent, it is clearly not binding on the Judgments of the courts of the fifty
states with respect to Whether or not an action fqr usurious chargeg may exist, . .

Senate bill anqg H.R, 11601, the dollars . ber hundreg rate diselosure 'alternative
is DPermigsible until iJ. anuary 1, 1972, : ' ‘

‘We are éonvineed% that the continueq smooth flow of credit to consumers pe-
quires that g dollars per hundreq option be Permitted under any Federal finance
charge disclosure 1a v, ‘ . AR : ‘

The disclosure proi*isib‘ns in Section 4(b) (7) relating to ,saies and-in Sectjon
4(c).(5) Telating to Joang in both 8. 5 and H.R. 11602 require that the finance
charge be expressed 48 an annyal rate «, .,  jp the amount of Such charge ig

ore. ,., » " i




