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I think this particular approach should have fruit ip the area.
‘While I have the opportunity I would like to comment on Madam
“hairman’s remarks about garnishment, if I ma , With one thought.
~ Many of the people have become bankrupt at the time the loan was
. made with good credit risks. Their past credit history wag good, their
ability to pay wasg satisfactory. Frequently marital diﬂicuh?iqs'would

come along, the family separates and the sense of responsibility for

that loan suddenly disappears and this is a strong contributing factor
to ba,nkruptcyi, Without recourse to the individual’s assets, without

recourse to his/income I don’ know how we could collect, There must
© some way to effect collection in- those Instances, as ‘well as others
where credit wag granted on a legitimate basis. - P
Thank you, . : , ' :
- Mr. Gonzarz. Thank you very much. I did not have in mind a
willy-nilly doling out of loans by banks—of course not. But, for in-
- stance, we still do not know what, if any net result has come about from

the announced intention on the part of the administration to have

- equal employment opportunity compliance officers in the banking
section. I know| that very little if any identification has been had by
the established ba{lks in some of the communities that T am very well

.

sarily, but galvanize the private sectors and T mean banks and every--
thing else, then ‘Pperhaps you really would have a stake in the full
community and perhaps we would not have to sit by and wait unti] the
thing is destroyed to realize that we have to do something, =
~Inthat connection, the Comptroller, for instance, the Year before last
ruled that the national banks in his opinion, and in his interpretation
of the Federal law, were entitled to charge the highest permissible
rates of interest even with small loans that are allowable by State law.
Well, in States such as ours, even with the adoption of thig Consumer
- Protection Law, it is stil] legal—and ironically enough in those areas
in which high interest rates should be lesswto,charge as much as 230
percent. He would say that a nati ' itle m-
pete with the small lending.instit,utions,«vloan companies defined by the
small loan act of that State which means that the banks couldfcharge
conceivably up to 200 or so odd interest percentage charges, Ry
I did not hear anybody from the national banking segment, disagree

or criticize the Comptroiler’s opinion. And T would think that there is
~ a responsibility there on the part of your organization as well as other

i

spokesmen for the banking industry {o say:

Look, Mr. Co ptroller, it ig all right for you to look out for the bankers’ in-
terests that are legitimate and should be brotected, but for you to say that the

-national banks have reached the point where, in order to stay in the swim they
have to go in and compete with the Specially regulated Small loan companies ig
ridiculous and /bjesides,:%unconsc-ionable; It is legalizing what for centuries hagbeen

defined as surious, ‘
" Mr. Warxee. How many loans did they make, Mr. Gonzalez 7
Mr. Gonzaryz, It depends. SR ‘ E




