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M, SﬁLLfVAN_. Mr. Halpern? o =
Mr. Havpery, Thank you, Madam Chairman.

I want to compliment oyr distinguished panel for its valuable
~contribution to th i ’ i '

will have $4, is that not right?
- Mr. Warkes. $104, yes.
Mr. Havreery, If you had $100 in the bank.
Mr. Warker, They compound more often, but if there were no

| ~ compounding within the year you would get $4. -

- Mr. Hareern. Now, if you instead withdraw the money after 3
- months, you will receive 1 percent interqst‘or $1 and if you withdraw

that correct ? f et
Mr. Warker, Yes, depending on the rules of the institution. The
principle is correct. R v . ‘
- Mr. Hareery, 1 would like to press thig a bit further. Do you feel
- that people with Savings accounts are being migled by the annual
~rate into thinking that they will get 4 percent interest or $4 after
1 month? T ; - g
- Mr. Warkes, No, sir, T don’t think so.
r. Hareerw. You do not think so ¢ , ; e
Mr. Warker. T think oSt people recognize what ji is. o '
r. Havpery, In favoring uniform disclosure of credit charges on

& monthly basis for purposes of comparison, are you not also logically
compelled to favor disclosure of monthly rates on savings accounts,

‘bank loans and savings bonds and so forth? L
- Mr. Warker. The point that T made earlier R

Mr. Haveery. In fact on every financial instrumf;nt which might

consumer can say, “Should T borrow or should I take money out of my
savings account 2” I don’t think many of them are going to look at it in
~that way. T think surveys have shown that g great majority of the
people who borrow on consumer credit do maintain savings accounts as

liquid reserve at the same time. The big advantage of legislation of thig
type, if it can be properly shaped, is that it gives the consumer g shop-
ping comparison for the credit among different vendors ang lenders

and he can decide, shall T buy from the retailer? Shall T borrow from . -

~ the bank and buy the TV sat? How shall I do it—and the automobile
particularly~exactly how much it costs, T do not give any great value
to.the ability to compare the income on a savings account and ‘what it
~costs on a consumer Toan, This is desirable but I don’t think this is of




