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“Should the poor person be offered. extensive credit if he simply can-
not pay for it ? L e e . _ :

Father Mc¢Ewey. No, sir. Banks T don’t believe have been the
worst—or even high on the list of offenders in this matter, But I'believe

L agree wit} you, we will all be better off if the soundness of the ex-
 tension were examined more closely. I think if the sound business prob-
ability of repayment cannot be seen, that type of borrower has to be
~ taken care of by other instrumentalities—-»‘—maybe not commercial,
Mr. Haveery, Thanlk you very much, Madam Chairman. ‘
Mrs, Surrivan. Mr. Minish ¢ : '
Mr. Mintse. Thank you, Madam Chairman. . :
- Mr. Walker, Wwhy does the American Bankers Association oppose
- the mortgage section in thebill? B , R
Mr. Warker. We agree with the position of the Senate and the
Federal Reserve Board as enunciated by Governor Robertson in his
~ testimony earlier thig week that there is no really substantial abuse -
in this area, and I would add to that that if there are problems they
tend to be in the area of Government uaranteed insured mortgages
where you have the ceiling rates whie give rise to the points and
discounts. ' ; | o
It seems to me that the answer to that is to get rid of the ceilings
~which give rise to the points and the discounts, This wag recom-
mended by Treasury Under Secretary Barr, i
Another thought occurred to me thig morning listefn'in%f to Mr.
Brownstein—I am not totally familiar with the FHA legislation—T
am generally familiar with it—why could not the FHA, if this is the
big area administratively, then issue regulations having to do with
disclosure of costs, rights, et cetera, in closing out any transaction?
Mr. Mixisg. They can. However, we are talking” about the total
mortgage market. FITA does not represent all of that. i ‘ :
Mr. Warker. But everybody agrees there is Ppractically no abuse,
- 1o problem in the conventional area because you don’t have points,
The rate can goup and down., o ’ S e
Mr. MiN1sm. What 18 wrong with the man who wants to buy a home
knowing what it 18 going to cost him ? , SRS

are going to be'in dollars and cents, Maybe he can aff ord a larger down-
bayment to cut down the cost of the mortgage. Why do you oppose
that ¢ EN - ’ : ,
Mr. Warker. T think he should know what it will cost, He finds
out what it will cost. But I don’t see any real problem in connection ;
with the simple interest rate portion on first mortgages. - e
 Now, you get into the problem of the very long term situation where
as Governor Robertson pointed out, you have the question of whether
it is desirable to discloge initially such very large amounts of in-
terest payments when it can be demonstraﬂt‘ed’thaﬂt these loans on the




